
3KDQWRPV�E\�'DYH�6FKXHOHU 3DJH�� RI���
9HUVLRQ���� 0DUFK������

3KDQWRPV
$LU�&RPEDW�LQ�WKH�0LVVLOH�$JH

%\�'DYH�6FKXHOHU
����,QWURGXFWLRQ
3KDQWRPV LV�D�TXLFN�DQG�HDV\�PRGHUQ�DLU�FRPEDW
JDPH��LW�LV�PHDQW�WR�FRYHU�DLU�FRPEDW�IURP������WR
WKH�SUHVHQW��7KH�JDPH�LV�EDVHG�RQ�$YDORQ�+LOO©V
0XVWDQJV JDPH��3KDQWRPV ZDV�FUHDWHG�ZLWK�D�KH[�
PDW�DQG�PLQLDWXUHV�LQ�PLQG��EXW�FRXOG�EH�SOD\HG�D
UHJXODU�KH[�PDS�ZLWK�FRXQWHUV��$�KH[�PDS�DQG
FRXQWHU�VKHHW�KDYH�EHHQ�LQFOXGHG�ZLWK�WKHVH�UXOHV�
<RX�ZLOO�KDYH�WR�PRXQW�DQG�FXW�RXW�WKH�FRXQWHUV
\RXUVHOI�

����*DPH�(TXLSPHQW
3OD\HUV�VKRXOG�KDYH�WKH�IROORZLQJ�HTXLSPHQW
DYDLODEOH�LQ�RUGHU�WR�SOD\�WKH�JDPH�
z $LUFUDIW� 7KLV�FDQ�EH�PLQLDWXUHV�RU�FRXQWHUV�

(DFK�PLQLDWXUH�RU�FRXQWHU�UHSUHVHQWV�RQH�DLUFUDIW�
7KH�LQIRUPDWLRQ�IRU�HDFK�W\SH�RI�DLUFUDIW�LV�RQ
WKH�&RQWURO�&DUG�IRU�WKDW�DLUFUDIW�W\SH�

z *DPHERDUG��PDS�� 7KH�JDPH�LV�SOD\HG�RQ�D
KH[�PDW�RU�KH[�PDS��7KH�SOD\LQJ�DUHD�VKRXOG�EH
D�PLQLPXP�RI����;����KH[HV�

z &RQWURO�&DUG� (DFK�FDUG�VKRZV�WKH�JDPH
LQIRUPDWLRQ�IRU�D�VSHFLILF�DLUFUDIW�W\SH��7KH�FDUGV
DUH�XVHG�WR�WUDFN�WKH�FXUUHQW�VWDWXV�RI�DLUFUDIW�LQ
WKH�JDPH��(DFK�FDUG�KDV�URRP�IRU�NHHSLQJ�WUDFN
RI�WZR�DLUFUDIW�

z 0DUNHUV� <RX�ZLOO�QHHG�WKH�IROORZLQJ�PDUNHUV
IRU�HDFK�DLUFUDIW�LQ�WKH�JDPH�

¾ ��0DQHXYHU�0DUNHUV��WKHVH�DUH�SODFHG�RQ�WKH
PDS�WR�VKRZ�WKH�PDQHXYHU�DQ�DLUFUDIW�LV�GRLQJ�

¾ 6HYHUDO�&OLPE�'LYH�0DUNHUV��WKHVH�DUH�SODFHG�RQ
WKH�PDS�WR�VKRZ�ZKHQ�DQ�DLUFUDIW�LV�PDNLQJ
DOWLWXGH�FKDQJHV�

¾ ��6SHHG�0DUNHU��SODFHG�RQ�WKH�&RQWURO�&DUG�WR
VKRZ�DQ�DLUFUDIW©V�FXUUHQW�VSHHG�

¾ ��$OWLWXGH�0DUNHU��SODFHG�RQ�WKH�&RQWURO�&DUG�WR
VKRZ�DQ�DLUFUDIW©�FXUUHQW�DOWLWXGH�

¾ ��'DPDJH�0DUNHU��SODFHG�RQ�WKH�&RQWURO�&DUG�WR
VKRZ�WKH�DPRXQW�RI�GDPDJH�DQ�DLUFUDIW�KDV
WDNHQ�

¾ ����$PPXQLWLRQ�0DUNHU�V���SODFHG�RQ�WKH
&RQWURO�&DUG�WR�VKRZ�KRZ�PXFK�DPPXQLWLRQ
�JXQV�DQG�PLVVLOHV��DQ�DLUFUDIW�KDV�OHIW�

z 'LFH� 7KH�JDPH�XVHV�VL[�VLGHG�DQG�WHQ�VLGHG
GLFH��7KH�¦�§�RQ�WKH�WHQ�VLGHG�GLH�LV�UHDG�DV�D����

8QOHVV�VWDWHG�E\�WKH�VSHFLILF�UXOH��WKH�QRUPDO�GLH
UROOHG�LV�D�WHQ�VLGHG�GLH�

����6HTXHQFH�RI�3OD\
7KH�JDPH�VWDUWV�DIWHU�VHWXS�LV�FRPSOHWH�DQG�LV�SOD\HG
LQ�D�VHULHV�RI�*DPH�7XUQV��(DFK�JDPH�WXUQ�FRQVLVWV�RI
D�QXPEHU�RI�SKDVHV��ZKLFK�DUH�H[SODLQHG�EHORZ�
���6HW�6SHHG�3KDVH� (DFK�DLUFUDIW�DGMXVWV�LWV�FXUUHQW
VSHHG�VHW�IRU�WKH�WXUQ��WKH�VSHHG�PD\�FKDQJH�GXULQJ
WKH�LPSXOVHV���(DFK�DLUFUDIW�PD\�DGMXVW�VSHHG�ZLWKLQ
WKH�DPRXQW�VKRZQ�RQ�WKH�1RUPDO�(QJLQH�RU
'DPDJHG�(QJLQH�SRUWLRQ�RI�WKH�6SHHG�&KDUW�RQ�WKH
$LUFUDIW�&RQWURO�&DUG��$Q�DLUFUDIW©V�VSHHG�PD\�QRW
H[FHHG�WKH�PD[LPXP�VSHHG�IRU�LWV�FXUUHQW�FRQGLWLRQ
�/RDGHG�RU�/HYHO��
���%UHDN�2II�&KHFN�3KDVH��'XULQJ�WKLV�SKDVH�DQ
DLUFUDIW�PD\�DWWHPSW�WR�EUHDN�RII�IURP�WKH�ILJKWLQJ�
���,PSXOVH�3KDVH� 7KHUH�DUH����,PSXOVHV�LQ�HDFK
JDPH�WXUQ��HDFK�,PSXOVH�LV�EURNHQ�GRZQ�LQWR�WKH
IROORZLQJ�6HJPHQWV�
D�� 0RYHPHQW�6HJPHQW� $OO�DLU�XQLWV�PRYLQJ�DW�WKH

VDPH�VSHHG�DV�WKH�FROXPQV�PDUNHG�ZLWK�DQ�;
PXVW�PRYH�RQH�KH[��$LU�XQLWV�WKDW�VKRXOG�PRYH�
EXW�DUH�2XW�RI�&RQWURO��22&��GR�QRW�PRYH��EXW
FKHFN�IRU�UHFRYHU\��$LUFUDIW�WKDW�UHDFK�WKHLU
0DQHXYHU�0DUNHU�FRPSOHWH�WKHLU�PDQHXYHU�DQG
UHPRYH�WKH�PDUNHU��$GMXVW�$LUFUDIW�&RQWURO
&DUGV�IRU�DQ\�VSHHG�DQG�DOWLWXGH�FKDQJHV�

E�� )LUH�&KHFN�6HJPHQW� $Q\�DLUFUDIW�WKDW�LV�RQ�ILUH
�&ULWLFDO�+LW������PXVW�FKHFN�WR�VHH�LI�WKH�ILUH
JRHV�RXW�RU�FDXVHV�GDPDJH�WR�WKH�DLUFUDIW�

F�� $IWHUEXUQHU�6HJPHQW� 3OD\HUV�ZLWK�DLUFUDIW�WKDW
KDYH�DIWHUEXUQHUV�GHFODUH�LI�WKH\�ZLOO�XVH�WKH
DIWHUEXUQHU�WKLV�,PSXOVH��7KH�VLGH�ZLWK�WKH
,QLWLDWLYH�0DUNHU�GHFODUHV�DIWHUEXUQHU�XVH�ILUVW�
$GMXVW�$LUFUDIW�&RQWURO�&DUGV�IRU�DQ\�VSHHG
FKDQJHV�

G�� 6SRWWLQJ�6HJPHQW��RSWLRQDO�� $OO�SOD\HUV
DWWHPSW�WR�VSRW�HQHP\�DLUFUDIW�

H�� 0LVVLOH�,PSDFW�6HJPHQW� 3OD\HUV�FKHFN�WR�VHH�LI
PLVVLOHV�KLW�WKHLU�WDUJHW��&KHFN�SLORW�HMHFWLRQ�IRU
DLUFUDIW�WKDW�DUH�GHVWUR\HG�

I�� *XQ�6HJPHQW� $LUFUDIW�WKDW�PRYHG�DQG�DUH�LQ
WKH�SURSHU�DUF�DQG�UDQJH�RI�HQHP\�DLUFUDIW�PD\
ILUH�JXQV�DW�WKH�HQHP\�DLUFUDIW��7KH�VLGH�ZLWK�WKH
,QLWLDWLYH�0DUNHU�ILUHV�ILUVW��&KHFN�SLORW�HMHFWLRQ
IRU�DLUFUDIW�WKDW�DUH�GHVWUR\HG�

J�� %UHDN�/RFN�0LVVLOH�/DXQFK�6HJPHQW� $LUFUDIW
WKDW�ZHUH�SUHYLRXVO\�ORFNHG�RQWR�PD\�DWWHPSW�WR
EUHDN�UDGDU�ORFN��$LUFUDIW�PD\�ILUH�D�PLVVLOH�DW
HQHP\�DLUFUDIW�WKDW�DUH�LQ�WKH�SURSHU�UDQJH�DQG
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PLVVLOH�DUF��7KH�VLGH�ZLWK�WKH�,QLWLDWLYH�0DUNHU
ILUHV�ILUVW�

K�� 5DGDU�/RFN�6HJPHQW� 3OD\HUV�DWWHPSW�WR
DFKLHYH�D�UDGDU�ORFN�RQ�HQHP\�DLUFUDIW�

L�� 0DQHXYHU�0DUNLQJ�6HJPHQW� $LUFUDIW�WKDW�GR
QRW�KDYH�D�PDQHXYHU�PDUNHU�RQ�WKH�PDS�PXVW
SODFH�D�PDUNHU��7KH�PDUNHU�LV�SODFHG�DW�WKH
DSSURSULDWH�PDQHXYHU�GLVWDQFH�IURP�WKH�DLUFUDIW�
$LUFUDIW�WKDW�ZLOO�FOLPE�RU�GLYH�GXULQJ�D
PDQHXYHU�PXVW�DQQRXQFH��DQG�SODFH�PDUNHUV
IRU��WKH�QXPEHU�RI�OHYHOV�WKH\�ZLOO�FOLPE�RU�GLYH�
7KH�VLGH�ZLWK�WKH�,QLWLDWLYH�0DUNHU�SODFHV
PDQHXYHU�PDUNHUV�ILUVW�

M�� ,PSXOVH�(QG� *R�WR�WKH�QH[W�LPSXOVH�E\
UHSHDWLQJ�6WHS����,I�WKH�FXUUHQW�LPSXOVH�LV
,PSXOVH�����VWDUW�D�QHZ�WXUQ�E\�JRLQJ�WR�6WHS���

����,QLWLDWLYH
$W�WKH�EHJLQQLQJ�D�JDPH�HDFK�VLGH�UROOV�RQH�GLH�WR
GHWHUPLQH�ZKLFK�VLGH�LQLWLDOO\�KDV�WKH�,QLWLDWLYH
0DUNHU��7KH�GLH�UROO�LV�PRGLILHG�DQG�WKH�VLGH�ZLWK�WKH
KLJKHVW�PRGLILHG�QXPEHU�FRQWUROV�WKH�,QLWLDWLYH
0DUNHU��,I�WKH�PRGLILHG�GLH�UROOV�DUH�WKH�VDPH��UH�UROO
XQWLO�RQH�VLGH�KDV�D�KLJKHU�PRGLILHG�QXPEHU�
7KH�VLGH�WKDW�KDV�WKH�LQLWLDWLYH�PDUNHU�SODFHV
0DQHXYHU�0DUNHUV�ILUVW�GXULQJ�WKH�0DQHXYHU
0DUNLQJ�6HJPHQW�RI�HDFK�,PSXOVH��VHH�������7DLOLQJ
$GYDQWDJH���$OVR��WKH�VLGH�ZLWK�WKH�,QLWLDWLYH�0DUNHU
ILUHV�JXQV�DQG�PLVVLOHV�ILUVW�LQ�WKH�DSSURSULDWH
VHJPHQW�
$�VLGH�PD\�SDVV�WKH�,QLWLDWLYH�0DUNHU�WR�WKH�RWKHU
VLGH�DW�WKH�HQG�RI�DQ\�VHJPHQW�GXULQJ�DQ�,PSXOVH�
7KH�PRGLILHUV�IRU�WKH�LQLWLDWLYH�UROO�IRU�WKH�VLGH
KDYLQJ�WKH�IROORZLQJ�FRQGLWLRQV�DUH�
$FH�3LORW���� /RDGHG�$LUFUDIW����
2QO\�,QH[S��2U�*UHHQ
3LORWV����

*URXQG�RU�$LUERUQH
&RQWUROOHU����

����6HWWLQJ�6SHHG
'XULQJ�WKH�6HW�6SHHG�3KDVH��HDFK�DLUFUDIW�DGMXVWV�LWV
VSHHG�IRU�WKH�XSFRPLQJ�WXUQ��(DFK�DLUFUDIW�PD\�DGMXVW
VSHHG�ZLWKLQ�WKH�DPRXQW�VKRZQ�RQ�WKH�1RUPDO
(QJLQH��IRU�DLUFUDIW�ZLWK�QR�HQJLQH�GDPDJH��RU
'DPDJHG�(QJLQH��IRU�DLUFUDIW�ZLWK�GDPDJHG�HQJLQHV�
SRUWLRQ�RI�WKH�6SHHG�&KDUW�RQ�WKH�$LUFUDIW�&RQWURO
&DUG��:KHQ�VHWWLQJ�VSHHG�LQ�WKLV�SKDVH��DQ�DLUFUDIW©V
VSHHG�PD\�QRW�H[FHHG�WKH�PD[LPXP�VSHHG�IRU�OHYHO
IOLJKW��,I�WKH�DLUFUDIW�LV�ORDGHG��LW�PD\�QRW�H[FHHG�WKH
PD[LPXP�ORDGHG�VSHHG��$Q�DLUFUDIW©V�VSHHG�PD\
FKDQJH�GXULQJ�WKH�,PSXOVH�3KDVH�GXH�WR�PDQHXYHUV�
FOLPELQJ��GLYLQJ�RU�XVLQJ�DQ�DIWHUEXUQHU�

����,PSXOVH�3KDVH�DQG�0RYHPHQW
$OO�DLUFUDIW�PRYHPHQW�DQG�FRPEDW�RFFXUV�GXULQJ�WKH
,PSXOVH�3KDVH��'XULQJ�HDFK�0RYHPHQW�6HJPHQW
UHIHU�WR�WKH�0RYHPHQW�,PSXOVH�&KDUW�IRU�WKH�FXUUHQW
LPSXOVH�WR�GHWHUPLQH�ZKLFK�DLUFUDIW�ZLOO�PRYH��$OO
DLU�XQLWV�PRYLQJ�DW�WKH�VSHHGV�LQ�WKH�FROXPQV�PDUNHG
ZLWK�DQ�;�IRU�WKH�FXUUHQW�LPSXOVH�PXVW EH�PRYHG�
(DFK�DLUFUDIW�LV�PRYHG�LQWR�WKH�KH[�GLUHFWO\�LQ�IURQW
RI�LW��([FHSWLRQ��DLUFUDIW�WKDW�DUH�RXW�RI�FRQWURO�GR�QRW
PRYH���,I�WKH�DLUFUDIW�UHDFKHV�LWV�FXUUHQW�PDQHXYHU
PDUNHU�DQG�WKHUH�DUH�QR�FOLPE�GLYH�PDUNHUV�LQ�WKH
KH[��WKH�PDUNHU�LV�UHPRYHG�DQG�WKH�DLUFUDIW�FRPSOHWHV
WKH�PDQHXYHU�DV�GHVFULEHG�EHORZ�
����3ODFLQJ�0DQHXYHU�0DUNHUV
'XULQJ�WKH�0DQHXYHU�0DUNLQJ�6HJPHQW��DLUFUDIW
ZLWKRXW�PDQHXYHU�PDUNHUV�PXVW�SODFH�D�PDQHXYHU
PDUNHU��7KH�VLGH�ZLWK�WKH�,QLWLDWLYH�0DUNHU�SODFHV
PDUNHUV�ILUVW��WKHQ�WKH�RWKHU�VLGH��([FHSWLRQ��VHH�UXOH
������7DLOLQJ�$GYDQWDJH���7KH�QXPEHU�RI�KH[HV�LQ
IURQW�RI�WKH�DLUFUDIW�WKDW�WKH�PDUNHU�LV�SODFHG�LV
GHWHUPLQHG�E\�FURVV�UHIHUHQFLQJ�WKH�DLUFUDIW©V�FXUUHQW
VSHHG�DQG�WKH�GHVLUHG�PDQHXYHU�RQ�WKH�0DQHXYHU
&KDUW�RI�WKH�DLUFUDIW©V�&RQWURO�&DUG��7KH�QXPEHU
VKRZQ�RQ�WKH�FKDUW�LV�WKH�QXPEHU�RI�KH[HV�WKH�PDUNHU
LV�SODFHG�LQ�IURQW�RI�WKH�DLUFUDIW��7KLV�QXPEHU�PD\�EH
PRGLILHG�LI�WKH�DLUFUDIW�ZLOO�FOLPE�RU�GLYH��VHH�UXOH
����&OLPELQJ�DQG�'LYLQJ�'XULQJ�0RYHPHQW�

�������7DLOLQJ�$GYDQWDJH
,I�DQ�DLUFUDIW�WKDW�QHHGV�WR�SODFH�D�PDQHXYHU�PDUNHU�LV
LQ�WKH�KH[�GLUHFWO\�EHKLQG�DQG�IDFLQJ�WRZDUG�DQ
HQHP\�DLUFUDIW��LW�GRHV�QRW SODFH�LWV�PDQHXYHU�PDUNHU
XQWLO�DIWHU�WKH�HQHP\�DLUFUDIW�KDV�SODFHG�LWV�PDUNHU��,Q
WKLV�FDVH�WKH�VLGH�ZLWK�WKH�,QLWLDWLYH�0DUNHU�SODFHV
PDQHXYHU�PDUNHUV�IRU�DOO�RWKHU�DLUFUDIW��WKHQ�WKH�VLGH
ZLWKRXW�WKH�,QLWLDWLYH�0DUNHU�SODFHV�PDQHXYHU
PDUNHUV�DQG�ILQDOO\�DQ\�WDLOLQJ�DLUFUDIW�SODFH�WKHLU
PDQHXYHU�PDUNHUV�

����6WDQGDUG�0DQHXYHUV
7KHUH�DUH�ILYH�EDVLF�PDQHXYHUV�WKDW�DQ�DLUFUDIW�FDQ
SHUIRUP��1RW�DOO�DLUFUDIW�FDQ�SHUIRUP�DOO�WKH
PDQHXYHUV�VKRZQ�EHORZ�DQG�WKH�HIIHFW�RI�HDFK
PDQHXYHU�FDQ�EH�GLIIHUHQW�IRU�HDFK�W\SH�RI�DLUFUDIW�
(DFK�PDQHXYHU�LV�H[SODLQHG�EHORZ�

������6WUDLJKW�0DQHXYHU�
,I�WKLV�PDQHXYHU�LV�FKRVHQ��D�¦6WUDLJKW§�PDUNHU�LV
DOZD\V�SODFHG�RQH�KH[�LQ�IURQW�RI�WKH�DLUFUDIW��'XULQJ
WKH�DSSURSULDWH�PRYHPHQW�VHJPHQW�WKH�DLUFUDIW�ZLOO
PRYH�LQWR�WKLV�KH[�ZLWKRXW�FKDQJLQJ�IDFLQJ��7KLV
PD\�EH�PRGLILHG�LI�WKH�DLUFUDIW�ZLOO�FOLPE�RU�GLYH�
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������1RUPDO�7XUQ�0DQHXYHU��5LJKW�RU�/HIW��
,I�WKLV�PDQHXYHU�LV�FKRVHQ��D�¦5LJKW�7XUQ§�RU�¦/HIW
7XUQ§�PDUNHU�LV�SODFHG�LQ�IURQW�RI�WKH�DLUFUDIW�WKH
QXPEHU�RI�KH[HV�VKRZQ�RQ�WKH�0DQHXYHU�&KDUW��7KH
QXPEHU�RI�KH[HV�WKH�PDUNHU�LV�SODFHG�LQ�IURQW�RI�WKH
DLUFUDIW�PD\�EH�PRGLILHG�LI�WKH�DLUFUDIW�ZLOO�FOLPE�RU
GLYH��:KHQ�WKH�DLUFUDIW�UHDFKHV�WKH�PDUNHU�GXULQJ�WKH
PRYHPHQW�VHJPHQW��WKH�PDUNHU�LV�UHPRYHG�DQG�WKH
DLUFUDIW�LV�WXUQHG�RQH�KH[VLGH�OHIW�RU�ULJKW��GHSHQGLQJ
RQ�WKH�WXUQ�W\SH���7KH�DLUFUDIW�DOVR�ORVHV�WKH�QXPEHU
RI�VSHHG�SRLQWV�VKRZQ�RQ�LWV�0DQHXYHU�&KDUW�IRU�WKLV
PDQHXYHU�

������+DUG�7XUQ�0DQHXYHU��5LJKW�RU�/HIW��
,I�WKLV�PDQHXYHU�LV�FKRVHQ��D�¦5LJKW�+DUG�7XUQ§�RU
¦/HIW�+DUG�7XUQ§�PDUNHU�LV�SODFHG�LQ�IURQW�RI�WKH
DLUFUDIW�WKH�QXPEHU�RI�KH[HV�VKRZQ�RQ�WKH�0DQHXYHU
&KDUW��7KH�QXPEHU�RI�KH[HV�WKH�PDUNHU�LV�SODFHG�LQ
IURQW�RI�WKH�DLUFUDIW�PD\�EH�PRGLILHG�LI�WKH�DLUFUDIW
ZLOO�FOLPE�RU�GLYH��:KHQ�WKH�DLUFUDIW�UHDFKHV�WKLV
PDUNHU�GXULQJ�WKH�PRYHPHQW�SKDVH��WKH�PDUNHU�LV
UHPRYHG�DQG�WKH�DLUFUDIW�LV�WXUQHG�WZR�KH[VLGHV�OHIW
RU�ULJKW��GHSHQGLQJ�RQ�WKH�WXUQ�W\SH���7KH�DLUFUDIW
DOVR�ORVHV�WKH�QXPEHU�RI�VSHHG�SRLQWV�VKRZQ�RQ�LWV
0DQHXYHU�&KDUW�IRU�WKLV�PDQHXYHU��,I�WKH�SLORW�RI�WKH
DLUFUDIW�KDV�D�*UHHQ�RU�,QH[SHULHQFHG�3LORW�4XDOLW\
5DWLQJ��WKH�FRQWUROOLQJ�SOD\HU�PXVW�FKHFN�WR�VHH�LI�WKH
SLORW�ORVHV�FRQWURO�RI�WKH�DLUFUDIW��VHH�VHFWLRQ����
/RVLQJ�&RQWURO�RI�DQ�$LUFUDIW��

������6LGHVOLS�0DQHXYHU��5LJKW�RU�/HIW��
,I�WKLV�PDQHXYHU�LV�FKRVHQ��D�¦5LJKW�6OLS§�RU�¦/HIW
6OLS§�PDUNHU�LV�SODFHG�LQ�IURQW�RI�WKH�DLUFUDIW�WKH
QXPEHU�RI�KH[HV�VKRZQ�RQ�WKH�0DQHXYHU�&KDUW��7KH
QXPEHU�RI�KH[HV�WKH�PDUNHU�LV�SODFHG�LQ�IURQW�RI�WKH
DLUFUDIW�PD\�EH�PRGLILHG�LI�WKH�DLUFUDIW�ZLOO�FOLPE�RU
GLYH��:KHQ�WKH�DLUFUDIW�UHDFKHV�WKLV�PDUNHU�GXULQJ�WKH
PRYHPHQW�SKDVH��WKH�PDUNHU�LV�UHPRYHG�DQG�WKH
DLUFUDIW�LV�PRYHG�RQH�URZ�ULJKW�RU�OHIW��GHSHQGLQJ�RQ
WKH�VOLS�W\SH��DQG�EDFN�RQH�KH[��7KH�DLUFUDIW�DOVR
ORVHV�WKH�QXPEHU�RI�VSHHG�SRLQWV�VKRZQ�RQ�LWV
0DQHXYHU�&KDUW�IRU�WKLV�PDQHXYHU�
������/RRS�0DQHXYHU�
,I�WKLV�PDQHXYHU�LV�FKRVHQ��D�¦/RRS§�PDUNHU�LV�SODFHG
LQ�IURQW�RI�WKH�DLUFUDIW�WKH�QXPEHU�RI�KH[HV�VKRZQ�RQ
WKH�0DQHXYHU�&KDUW��7KH�QXPEHU�RI�KH[HV�WKH�PDUNHU
LV�SODFHG�LQ�IURQW�RI�WKH�DLUFUDIW�PD\�EH�PRGLILHG�LI
WKH�DLUFUDIW�ZLOO�FOLPE�RU�GLYH��:KHQ�WKH�DLUFUDIW
UHDFKHV�WKLV�PDUNHU�GXULQJ�WKH�PRYHPHQW�SKDVH��WKH
PDUNHU�LV�UHPRYHG�DQG�WKH�DLUFUDIW�LV�WXUQHG�WKUHH
KH[VLGHV��7KH�DLUFUDIW�DOVR�ORVHV�WKH�QXPEHU�RI�VSHHG
SRLQWV�VKRZQ�RQ�LWV�0DQHXYHU�&KDUW�IRU�WKLV
PDQHXYHU��,I�WKH�SLORW�RI�WKH�DLUFUDIW�KDV�D�*UHHQ�3LORW
4XDOLW\�5DWLQJ��WKH�FRQWUROOLQJ�SOD\HU�PXVW�FKHFN�WR

VHH�LI�WKH�SLORW�ORVHV�FRQWURO�RI�WKH�DLUFUDIW��VHH
VHFWLRQ�����/RVLQJ�&RQWURO�RI�DQ�$LUFUDIW��
����&OLPELQJ�DQG�'LYLQJ�'XULQJ�0RYHPHQW
,Q�DGGLWLRQ�WR�SORWWLQJ�WKH�DLUFUDIW©V�PRYH�ZKHQ�WKH
PDQHXYHU�PDUNHU�LV�SODFHG��WKH�FRQWUROOLQJ�SOD\HU
PD\�DOVR�GHFODUH�LI�WKH�DLUFUDIW�LV�FKDQJLQJ�DOWLWXGH
GXULQJ�WKLV�PDQHXYHU��:KHQHYHU�DQ�DOWLWXGH�FKDQJH
RFFXUV��WKH�DLUFUDIW�WKDW�FKDQJHG�DOWLWXGH�ZLOO�DOVR
KDYH�LWV�FXUUHQW�VSHHG�DGMXVWHG�E\�WKH�DPRXQW�VKRZQ
RQ�WKH�$LUFUDIW�&RQWURO�&DUG�IRU�FOLPELQJ�RU�GLYLQJ�
7KH�FKDQJH�LQ�DOWLWXGH�LV�GRQH�DV�IROORZV�
z 'XULQJ�WKH�0DQHXYHU�0DUNLQJ�3KDVH��WKH�SOD\HU

FRQWUROOLQJ�WKH�DLUFUDIW�FKRRVHV�D�0DQHXYHU
0DUNHU�DV�GHVFULEHG�DERYH�

z 7KH�SOD\HU�WKHQ�DQQRXQFHV�LI�WKH�DLUFUDIW�LV
FOLPELQJ�RU�GLYLQJ�GXULQJ�WKH�PDQHXYHU�DQG�WKH
QXPEHU�RI�OHYHOV�WKDW�WKH�DLUFUDIW�ZLOO�FOLPE�GLYH�

z 7KH�SOD\HU�SODFHV�D�QXPEHU�RI�&OLPE�'LYH
PDUNHUV�DORQJ�WKH�DLUFUDIW©V�IOLJKW�SDWK�HTXDO�WR
WKH�QXPEHU�RI�OHYHOV�WKH�DLUFUDIW�ZLOO�FOLPE�GLYH�
7KH�SOD\HU�WKHQ�SODFHV�WKH�0DQHXYHU�0DUNHU�IRU
WKH�DLUFUDIW��VXEWUDFWLQJ���KH[�IURP�WKH�SODFHPHQW
GLVWDQFH�IRU�HDFK�OHYHO�WKH�DLUFUDIW�ZLOO�FOLPE�RU
GLYH�

z 'XULQJ�WKH�PRYHPHQW�VHJPHQW�LQ�ZKLFK�WKH
DLUFUDIW�PRYHV�LQWR�D�KH[�ZLWK�D�&OLPE�'LYH
PDUNHU��WKH�PDUNHU�LV�UHPRYHG��WR�VKRZ�WKDW�WKH
DLUFUDIW�KDV�FKDQJHG�DOWLWXGH��DQG�WKH�DOWLWXGH�DQG
VSHHG�RI�WKH�DLUFUDIW�DUH�DGMXVWHG�RQ�WKH�&RQWURO
&DUG��LI�XVLQJ�DOWLWXGH�VWDQGV�IRU�WKH�DLUFUDIW��WKH
DOWLWXGH�VWDQG�IRU�WKH�DLUFUDIW�LV�DOVR�UHSODFHG
ZLWK�D�QHZ�VWDQG�VKRZLQJ�WKH�QHZ�DOWLWXGH��

z 7KLV�FRQWLQXHV�XQWLO�DOO�&OLPE�'LYH�PDUNHUV�DUH
UHPRYHG�IURP�WKH�DLUFUDIW��7KH�DLUFUDIW�WKHQ
FRQWLQXHV�ZLWK�QRUPDO�PRYHPHQW�

7KH�QXPEHU�RI�OHYHOV�DQ�DLUFUDIW�PD\�FOLPE�RU�GLYH
GXULQJ�D�PDQHXYHU�LV�OLPLWHG�E\�WKH�QXPEHU�RI�KH[HV
WKDW�WKH�PDQHXYHU�PDUNHU�ZRXOG�EH�SODFHG�LQ�IURQW�RI
WKH�DLUFUDIW��([DPSOH��LI�DQ�DLUFUDIW�XVHG�D�VWUDLJKW
PDQHXYHU��LW�ZRXOG�RQO\�EH�DEOH�WR�FOLPE�RU�GLYH�RQH
OHYHO���$Q�DLUFUDIW�PD\�QHYHU�KDYH�LWV�VSHHG�LQFUHDVHG
DERYH�LWV�GLYH�VSHHG��DOWKRXJK�DQ�DLUFUDIW�PD\
FRQWLQXH�WR�GLYH�ZKHQ�LW�LV�DW�LWV�PD[LPXP�GLYH
VSHHG���,I�DQ�DLUFUDIW©V�VSHHG�LV�UHGXFHG�WR���RU�OHVV�
WKHQ�WKH�FRQWUROOLQJ�SOD\HU�PXVW�FKHFN�WR�VHH�LI�WKH
SLORW�ORVHV�FRQWURO�RI�WKH�DLUFUDIW��VHH�UXOH�����/RVLQJ
&RQWURO�RI�DQ�$LUFUDIW���$Q�DLUFUDIW�PD\�QRW FOLPE
DQG�GLYH�GXULQJ�WKH�VDPH�PDQHXYHU�

����/RVLQJ�&RQWURO�RI�DQ�$LUFUDIW
%HFDXVH�RI�WKH�VWUDLQV�RI�FRPEDW��SRRUO\�WUDLQHG
SLORWV�RU�WKRVH�WKDW�DUH�QRW�IDPLOLDU�ZLWK�WKHLU�DLUFUDIW
PD\�DWWHPSW�WR�GR�WRR�PXFK�LQ�WKH�DLUFUDIW�DQG
VXEVHTXHQWO\�ORVH�FRQWURO�RI�LW�
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������/RVV�RI�&RQWURO�&KHFNV
,I�DQ�,QH[SHULHQFHG�RU�*UHHQ�3LORW�PDNHV�D�+DUG
7XUQ�RU�LI�D�*UHHQ�3LORW�PDNHV�D�/RRS�0DQHXYHU��WKH
FRQWUROOLQJ�SOD\HU�PXVW�FKHFN�IRU�D�ORVV�RI�FRQWURO�
7KH�SOD\HU�FRQWUROOLQJ�WKH�SLORW�UROOV�RQH�GLH��LI�WKH
UHVXOW�LV�������IRU�DQ�,QH[SHULHQFHG�3LORW�RU�������IRU�D
*UHHQ�3LORW�WKHQ�WKH�PDQHXYHU�LV�FRPSOHWHG�DQG�SOD\
FRQWLQXHV�QRUPDOO\��,I�WKH�GLH�UROO�LV�RXWVLGH�WKLV
UDQJH��WKH�SLORW�KDV�ORVW�FRQWURO�RI�WKH�DLUFUDIW�
,I�GXULQJ�DQ�,PSXOVH�DQ�DLUFUDIW©V�VSHHG�LV�UHGXFHG�WR
��RU�OHVV�E\�D�PDQHXYHU��LQFOXGLQJ�FOLPEV���WKHQ�WKH
SOD\HU�FRQWUROOLQJ�WKH�DLUFUDIW�PXVW�FKHFN�IRU�ORVV�RI
FRQWURO��7KH�SOD\HU�FRQWUROOLQJ�WKH�DLUFUDIW�UROOV�RQH
GLH��LI�WKH�UHVXOW�LV�������IRU�DQ
$FH�([SHULHQFHG�$YHUDJH�3LORW��������IRU�DQ
,QH[SHULHQFHG�3LORW�RU�������IRU�D�*UHHQ�3LORW�WKHQ�WKH
SLORW�GRHV�QRW�ORVH�FRQWURO�DQG�WKH�DLUFUDIW©V�VSHHG�LV
VHW�DW����,I�WKH�GLH�UROO�LV�RXWVLGH�WKLV�UDQJH��WKH�SLORW
KDV�ORVW�FRQWURO�RI�WKH�DLUFUDIW��7KH�GLH�UROO�LV
PRGLILHG�E\����IRU�HDFK�VSHHG�SRLQW�OHVV�WKDQ�]HUR
WKDW�ZDV�FDXVHG�E\�WKH�PDQHXYHU�

������5HFRYHU\
$Q�RXW�RI�FRQWURO�DLUFUDIW�VWD\V�LQ�LWV�FXUUHQW�KH[�DW�LWV
FXUUHQW�VSHHG��DQ�DLUFUDIW�WKDW�KDG�LWV�VSHHG�UHGXFHG
WR���RU�OHVV�LV�WUHDWHG�DV�VSHHG�����'XULQJ�DQ\�LPSXOVH
LQ�ZKLFK�WKH�DLUFUDIW�ZRXOG�QRUPDOO\�PRYH��WKH
FRQWUROOLQJ�SOD\HU�FKHFNV�WR�VHH�LI�WKH�SLORW�FDQ
UHFRYHU�WKH�DLUFUDIW�DV�IROORZV�
z 7KH�SOD\HU�FRQWUROOLQJ�WKH�SLORW�UROOV�RQH�GLH��LI

WKH�UHVXOW�LV�������IRU�DQ
$FH�([SHULHQFHG�$YHUDJH�3LORW��������IRU�DQ
,QH[SHULHQFHG�3LORW�RU�������IRU�D�*UHHQ�3LORW
WKHQ�WKH�SLORW�UHFRYHUV�WKH�DLUFUDIW��,I�WKH�GLH�UROO
LV�RXWVLGH�WKLV�UDQJH��WKH�DLUFUDIW�LV�VWLOO�RXW�RI
FRQWURO�

������/RVV�RI�&RQWURO�(IIHFWV
,I�WKH�SLORW�UHFRYHUV�WKH�DLUFUDIW�DV�GHVFULEHG�DERYH�
GHWHUPLQH�WKH�DLUFUDIW©V�KHDGLQJ�DQG�VSHHG�DV�IROORZV�
z 5ROO���VL[�VLGHG�GLH�DQG�VXEWUDFW�WKH�QXPEHU

IURP�WKH�DLUFUDIW©V�FXUUHQW�VSHHG��7KLV�LV�WKH
DLUFUDIW©V�QHZ�VSHHG��,I�WKLV�ZRXOG�UHGXFH�WKH
DLUFUDIW©V�VSHHG�WR�� ���WKHQ�VHW�WKH�DLUFUDIW©V
VSHHG�WR���

z 5ROO���VL[�VLGHG�GLH�WR�GHWHUPLQH�WKH�QHZ�DLUFUDIW
IDFLQJ��7KH�QXPEHU�UROOHG�LV�WKH�QXPEHU�RI
KH[VLGHV�WKH�DLUFUDIW�LV�WXUQHG�IURP�LWV�FXUUHQW
KHDGLQJ��$LUFUDIW�DUH�DOZD\V�WXUQHG�FORFNZLVH�WR
GHWHUPLQH�WKH�QHZ�KHDGLQJ��7KH�DLUFUDIW�WKHQ
FRQWLQXHV�SOD\�QRUPDOO\�

,I�WKH�SLORW�GRHV�QRW�UHFRYHU��WKHQ�UHGXFH�WKH�DOWLWXGH
RI�WKH�DLUFUDIW�E\�RQH�OHYHO��,I�WKLV�ZRXOG�WDNH�WKH

DLUFUDIW�EHORZ�DOWLWXGH�OHYHO����WKHQ�WKH�DLUFUDIW�KDV
FUDVKHG�DQG�LV�UHPRYHG�IURP�WKH�JDPH��1RWH��WKH
RSSRVLQJ�VLGH�JHWV�FUHGLW�IRU�D�NLOO��HYHQ�LI�WKH�DLUFUDIW
ZDV�QRW�ILUHG�RQ��

����$IWHUEXUQHUV
$LUFUDIW�WKDW�DUH�HTXLSSHG�ZLWK�DIWHUEXUQHUV�PD\�XVH
WKHP�GXULQJ�DQ�,PSXOVH�WR�LQFUHDVH�VSHHG��'XULQJ�WKH
$IWHUEXUQHU�6HJPHQW�SOD\HUV�FRQWUROOLQJ�DLUFUDIW
HTXLSSHG�ZLWK�DQ�DIWHUEXUQHU�GHFODUH�LI�WKH\�ZLOO�XVH
WKH�DIWHUEXUQHU�GXULQJ�WKH�,PSXOVH��,I�WKH�SOD\HU
FKRRVHV�WR�XVH�WKH�DIWHUEXUQHU��WKH�DLUFUDIW©V�VSHHG�LV
LPPHGLDWHO\�LQFUHDVHG�E\�WKH�DPRXQW�VKRZQ�LQ�WKH
6SHHG�&KDUW�RI�WKH�DLUFUDIW�&RQWURO�&DUG��$Q�DLUFUDIW
PD\�QRW�H[FHHG�LWV�PD[LPXP�VSHHG�IRU�LWV�FXUUHQW
FRQGLWLRQ��OHYHO��ORDGHG��RU�GLYLQJ���,I�XVLQJ�DQ
DIWHUEXUQHU�ZRXOG�FDXVH�DQ�DLUFUDIW�WR�H[FHHG�LWV
PD[LPXP�VSHHG��WKH�DLUFUDIW©V�VSHHG�LV�VHW�WR�LWV
PD[LPXP�VSHHG�DQG�DOO�H[FHVV�DFFHOHUDWLRQ�LV�ORVW�
(DFK�DLUFUDIW�HTXLSSHG�ZLWK�DQ�DIWHUEXUQHU�PD\�XVH
WKH�DIWHUEXUQHU�D�PD[LPXP�QXPEHU�RI�WLPHV�GXULQJ�D
JDPH��7KLV�QXPEHU�LV�VKRZQ�RQ�WKH�$PPXQLWLRQ
WUDFN�RQ�WKH�&RQWURO�&DUG��(DFK�WLPH�DQ�DLUFUDIW�XVHV
LWV�DIWHUEXUQHU��UHGXFH�WKH�QXPEHU�RI�UHPDLQLQJ
DIWHUEXUQHU�XVHV�E\�RQH��,I�DQ�DLUFUDIW�KDV�D�GDPDJHG
HQJLQH�RU�LV�RQ�ILUH��LW�PD\�QRW�XVH�LWV�DIWHUEXUQHU�

����$LU�WR�$LU�&RPEDW
7KHUH�DUH�WZR�W\SHV�RI�DLU�WR�DLU�FRPEDW�XVHG�LQ
3KDQWRPV��PLVVLOH�FRPEDW�DQG�JXQ�FRPEDW��(DFK�KDV
LWV�RZQ�VHJPHQW�GXULQJ�DQ�,PSXOVH��2QO\�DLUFUDIW�WKDW
PRYHG�LQ�WKH�0RYHPHQW�6HJPHQW�PD\�ILUH�JXQV
GXULQJ�WKH�,PSXOVH��$Q�DLUFUDIW�PD\�DOZD\V�ILUH�D
PLVVLOH�GXULQJ�DQ�,PSXOVH��([FHSWLRQ��DLUFUDIW�WKDW
DUH�RXW�RI�FRQWURO�RU�MXVW�UHFRYHUHG�IURP�EHLQJ�RXW�RI
FRQWURO�PD\�QRW�ILUH���$Q�DLUFUDIW�PD\�DWWDFN�ZLWK
HLWKHU�JXQV�RU�PLVVLOHV�GXULQJ�DQ�,PSXOVH��EXW�QRW
ERWK�

����0LVVLOHV
7KHUH�DUH�WZR�EDVLF�PLVVLOH�W\SHV��+HDW�6HHNLQJ�DQG
5DGDU�*XLGHG��7KH�VSHFLILF�UXOHV�IRU�HDFK�GLIIHUHQW
W\SH�RI�PLVVLOH�DUH�H[SODLQHG�EHORZ��7KH�UXOHV�IRU
ILULQJ�PLVVLOHV�DQG�FKHFNLQJ�IRU�LPSDFW�DUH�FRYHUHG
ODWHU��0LVVLOHV�PD\�QRW�EH�ODXQFKHG�DW�D�WDUJHW�LQ�WKH
VDPH�KH[�DQG�DOWLWXGH�DV�WKH�ILULQJ�DLUFUDIW�

������0LVVLOH�7\SHV
�����D�+HDW�6HHNLQJ�0LVVLOHV
+HDW�VHHNLQJ�PLVVLOHV�DUH�GLYLGHG�LQWR���VXE�W\SHV
EDVHG�RQ�WKH�DELOLWLHV�RI�WKH�PLVVLOH��7KHVH�VXE�W\SHV
DUH�1DUURZ�$VSHFW��+1���:LGH�$VSHFW��+:��DQG�$OO
$VSHFW��+$���(DFK�VXE�W\SH�FDQ�RQO\�EH�ILUHG�ZKHQ
WKH�ILULQJ�DLUFUDIW�LV�LQ�D�FHUWDLQ�SRVLWLRQ�FRPSDUHG�WR
WKH�WDUJHW�DLUFUDIW�EDVHG�RQ�WKH�PLVVLOH�VXE�W\SH�
7KHVH�SRVLWLRQV�DUH�VKRZQ�RQ�WKH�&RPEDW�&KDUW�IRU



3KDQWRPV�E\�'DYH�6FKXHOHU 3DJH�� RI���
9HUVLRQ���� 0DUFK������

WKH�DSSURSULDWH�PLVVLOH�VXE�W\SH��,Q�RUGHU�WR�ILUH�D
PLVVLOH��WKH�ILULQJ�DLUFUDIW�PXVW�EH�LQ�RQH�RI�WKH
SRVLWLRQV�VKRZQ�RQ�WKH�FKDUW�IRU�WKDW�VXE�W\SH�RI
PLVVLOH�DQG�IDFLQJ�LQ�D�GLUHFWLRQ�VKRZQ�RQ�WKH�FKDUW�
,Q�DGGLWLRQ�WR�EHLQJ�LQ�D�ILULQJ�SRVLWLRQ��KHDW�VHHNLQJ
PLVVLOHV�PD\�RQO\�EH�ILUHG�DW�WDUJHWV�WKDW�DUH�DW�WKH
VDPH�DOWLWXGH�RU�RQH�DOWLWXGH�OHYHO�KLJKHU�RU�ORZHU�
0LVVLOHV�PD\�QRW�EH�ODXQFKHG�DW�D�WDUJHW�LQ�WKH�VDPH
KH[�DQG�DOWLWXGH�DV�WKH�ILULQJ�DLUFUDIW�
(DFK�KHDW�VHHNLQJ�PLVVLOH�KDV�D�+LW���ZKLFK�VKRZV
WKH�HIIHFWLYHQHVV�RI�WKH�PLVVLOH��7KH�+LW���LV�XVHG
ZKHQ�FKHFNLQJ�IRU�KLWV�GXULQJ�WKH�0LVVLOH�,PSDFW
6HJPHQW�DQG�PD\�EH�PRGLILHG�E\�WKH�SRVLWLRQ�IURP
ZKLFK�WKH�PLVVLOH�ZDV�ILUHG�

�����E�5DGDU�*XLGHG�0LVVLOHV
5DGDU�JXLGHG�PLVVLOHV�UHO\�RQ�WKH�UDGDU�IURP�WKHLU
FRQWUROOLQJ�DLUFUDIW�RU�WKHLU�RZQ�LQWHUQDO�UDGDU�WR
JXLGH�WKHP�WR�D�WDUJHW��%HIRUH�ODXQFKLQJ�D�UDGDU
JXLGHG�PLVVLOH�WKH�ILULQJ�SOD\HU�PXVW�DFKLHYH�D�5DGDU
/RFN�2Q��EH�RXWVLGH�WKH�PLQLPXP�UDQJH�IRU�PLVVLOH�
DQG�LQVLGH�WKH�PD[LPXP�UDQJH�IRU�WKH�PLVVLOH�
$�5DGDU�/RFN�2Q�LV�FKHFNHG�IRU�LQ�WKH�0LVVLOH�)LUH
6HJPHQW�EHIRUH�WKH�UDGDU�JXLGHG�PLVVLOH�LV�ILUHG��7KH
ILULQJ�DLUFUDIW�PXVW�EH�IDFLQJ�VR�WKDW�WKH�WDUJHW�LV�LQ�LWV
UDGDU�FRQH��WKHQ�HDFK�SOD\HU�UROOV�D�GLH�WR�FKHFN�IRU�D
VXFFHVVIXO�5DGDU�/RFN�2Q��7KH�GLH�UROO�IRU�HDFK
SOD\HU�LV�PRGLILHG�DV�IROORZV�
7KH�SOD\HU�DWWHPSWLQJ�WKH�/RFN�2Q��$WWDFNHU��DGGV�
��$LUFUDIW©V�5DGDU�9DOXH
����$FH�3LORW
����([SHULHQFHG�3LORW
����*UHHQ�3LORW
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�D�KLJKHU�DOWLWXGH
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�D�ORZHU�DOWLWXGH
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�DOWLWXGH��
7KH�WDUJHW�DLUFUDIW��7DUJHW��DGGV�
��5DGDU�&RXQWHU�PHDVXUHV��&�0��UDWLQJ
����5DQJH�EHWZHHQ�DLUFUDIW�LV�!��KH[HV
z ,I�WKH�PRGLILHG�7DUJHW�GLH�UROO�LV�JUHDWHU�WKDQ�RU

HTXDO�WR�WKH�PRGLILHG�$WWDFNHU�GLH�UROO��WKHQ�D
UDGDU�ORFN�RQ�KDV�QRW EHHQ�DFKLHYHG�DQG�D
PLVVLOH�FDQQRW�EH�ILUHG

z ,I�WKH�PRGLILHG�$WWDFNHU�GLH�UROO�LV�JUHDWHU�WKDQ
WKH�PRGLILHG�7DUJHW�GLH�UROO��WKHQ�D�UDGDU�ORFN�RQ
KDV�EHHQ�DFKLHYHG�DQG�D�PLVVLOH�PD\�EH�ILUHG�

5HPHPEHU��LQ�RUGHU�WR�ILUH�D�UDGDU�JXLGHG�PLVVLOH�WKH
UDQJH�WR�WKH�WDUJHW�DLUFUDIW�PXVW�EH�EHWZHHQ�WKH
PLQLPXP�DQG�PD[LPXP�UDQJH�IRU�WKH�PLVVLOH��,I�D
UDGDU�JXLGHG�PLVVLOH�LV�ILUHG�RXWVLGH�RI�WKHVH�UDQJHV�

LW�ZLOO�DXWRPDWLFDOO\�PLVV��7KH�UDQJH�WR�WKH�WDUJHW�LV
HTXDO�WR�WKH�QXPEHU�RI�KH[HV�WKH�ILULQJ�DLUFUDIW�LV
IURP�WKH�WDUJHW��SOXV�WKH�GLIIHUHQFH�LQ�DOWLWXGH
EHWZHHQ�WKH�WZR�DLUFUDIW���([DPSOH��$Q�)����LV
DWWHPSWLQJ�WR�ORFN�RQWR�D�0L*����WKDW�LV���KH[HV
DZD\��7KH�)����LV�DW�DOWLWXGH�OHYHO���DQG�WKH�0L*���
LV�DW�DOWLWXGH�OHYHO����7KH�UDQJH�EHWZHHQ�WKH�)����DQG
0L*����LV����
$�SOD\HU�QHHG�RQO\�FKHFN�IRU�UDGDU�ORFN�RQFH��HYHQ�LI
KH�GRHV�QRW�ILUH�WKH�ORFN�RQ�ZLOO�EH�PDLQWDLQHG�DV
ORQJ�DV�WKH�WDUJHW�UHPDLQV�LQ�WKH�UDGDU�FRQH�DQG�WKH
WDUJHW�ORFN�LV�QRW�EURNHQ��7KH�ORFN�LV�ORVW�LI�WKH�ILULQJ
DLUFUDIW�WULHV�WR�ORFN�RQWR�DQRWKHU�WDUJHW��LI�WKH�WDUJHW
PRYHV�RXW�RI�WKH�DLUFUDIW©V�UDGDU�FRQH��RU�LI�WKH�WDUJHW
DLUFUDIW�EUHDNV�WKH�ORFN���1RWH��6RPH�DLUFUDIW�PD\
ORFN�RQWR�DQG�PDLQWDLQ�UDGDU�ORFNV�RQ�VHYHUDO�DLUFUDIW�
WKLV�DELOLW\�LV�QRWHG�LQ�WKH�QRWHV�VHFWLRQ�RI�WKH�$LUFUDIW
&RQWURO�&DUG��
$�UDGDU�JXLGHG�PLVVLOH�WUDYHOV���KH[HV�SHU�LPSXOVH�
6R��LI�WKH�WDUJHW�DLUFUDIW�LV�DW�D�UDQJH�JUHDWHU�WKDQ����LW
ZLOO�WDNH�VHYHUDO�LPSXOVHV�IRU�WKH�PLVVLOH�WR�UHDFK�WKH
WDUJHW��'XULQJ�WKH�LPSXOVHV�EHWZHHQ�WKH�PLVVLOH
ODXQFK�DQG�XQWLO�WKH�PLVVLOH�UHDFKHV�WKH�WDUJHW��WKH
WDUJHW�DLUFUDIW�0867 VWD\�LQ�WKH�UDGDU�FRQH�RI�WKH
ILULQJ�DLUFUDIW�DQG�WKH�DLUFUDIW�PXVW�PDLQWDLQ�D�PLVVLOH
ORFN��,I�WKLV�LV�QRW�WKH�FDVH��WKHQ�WKH�PLVVLOH
DXWRPDWLFDOO\�PLVVHV���([FHSWLRQ��$FWLYH�5DGDU
+RPLQJ�PLVVLOHV�GR�QRW�UHTXLUH�WKH�DWWDFNLQJ�DLUFUDIW
WR�PDLQWDLQ�D�UDGDU�ORFN�DIWHU�ODXQFK��
(DFK�UDGDU�JXLGHG�PLVVLOH�KDV�D�+LW���ZKLFK�VKRZV
WKH�HIIHFWLYHQHVV�RI�WKH�PLVVLOH��7KH�+LW���LV�XVHG
ZKHQ�FKHFNLQJ�IRU�KLWV�GXULQJ�WKH�0LVVLOH�,PSDFW
6HJPHQW�DQG�PD\�EH�PRGLILHG�E\�WKH�SRVLWLRQ�IURP
ZKLFK�WKH�PLVVLOH�ZDV�ILUHG�
�����F�%UHDNLQJ�D�0LVVLOH�/RFN
'XULQJ�WKH�%UHDN�/RFN�0LVVLOH�/DXQFK�6HJPHQW
DLUFUDIW�WKDW�ZHUH�SUHYLRXVO\�ORFNHG�RQWR�PD\�DWWHPSW
WR�EUHDN�WKH�HQHP\©V�UDGDU�ORFN��7KH�%UHDN�/RFN
DWWHPSW�LV�GRQH�LQ�WKH�VDPH�PDQQHU�DV�D�VWDQGDUG
UDGDU�ORFN�DWWHPSW��,I�WKH�%UHDN�/RFN�DWWHPSW�IDLOV�
WKH�SOD\HU�ZLWK�WKH�UDGDU�ORFN�PD\�ILUH�D�UDGDU�JXLGHG
PLVVLOH�DQG�UDGDU�PLVVLOHV�WKDW�ZHUH�SUHYLRXVO\�ILUHG
ZLOO�FRQWLQXH�WR�WUDFN��,I�WKH�WDUJHW�LV�WU\LQJ�WR�EUHDN
WKH�ORFN�RI�DQ�$FWLYH�5DGDU�+RPLQJ�PLVVLOH��XVH�WKH
PLVVLOH©V�UDGDU�YDOXH�LQVWHDG�RI�WKH�DWWDFNLQJ
DLUFUDIW©V�UDGDU�YDOXH�

������0LVVLOH�/DXQFK
,Q�WKH�0LVVLOH�/DXQFK�6HJPHQW�RI�WKH�,PSXOVH��DOO
HOLJLEOH�DLUFUDIW�PD\�ILUH�D�PLVVLOH��$Q�DLUFUDIW�FDQ
RQO\�ILUH���PLVVLOH�DW���WDUJHW�GXULQJ�WKH�0LVVLOH�)LUH
6HJPHQW��1RWH��VRPH�DLUFUDIW�PD\�ILUH�PRUH�WKDQ�RQH
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PLVVLOH�SHU�LPSXOVH�RU�ILUH�PLVVLOHV�DW�GLIIHUHQW�WDUJHW
DLUFUDIW��WKHVH�DLUFUDIW�ZLOO�KDYH�WKLV�DELOLW\�QRWHG�LQ
WKH�QRWHV�VHFWLRQ�RI�WKH�$LUFUDIW�&RQWURO�&DUG���$Q
DLUFUDIW�FDQ�ILUH�HLWKHU�KHDW�VHHNLQJ�RU�UDGDU�JXLGHG
PLVVLOHV�GXULQJ�WKLV�VHJPHQW��EXW�QRW�ERWK�
7R�EH�HOLJLEOH�WR�ILUH�D�PLVVLOH�WKH�IROORZLQJ
FRQGLWLRQV�PXVW�EH�PHW�
z 7KH�DLUFUDIW�PXVW�KDYH�PLVVLOHV�DYDLODEOH�WR�ILUH�
z 7KH�DLUFUDIW�PXVW�EH�LQ�ILULQJ�SRVLWLRQ��DV�VKRZQ

RQ�WKH�DSSURSULDWH�GLDJUDP�IRU�KHDW�VHHNLQJ
PLVVLOHV�25�KDYH�D�ORFN�RQ�DQG�EH�ZLWKLQ�WKH
UDQJH�UHVWULFWLRQV�IRU�UDGDU�JXLGHG�PLVVLOHV��

z 0LVVLOHV�PD\�QRW�EH�ODXQFKHG�DW�D�WDUJHW�LQ�WKH
VDPH�KH[�DQG�DOWLWXGH�DV�WKH�ILULQJ�DLUFUDIW�

z ,I�WKH�DLUFUDIW�FOLPEHG�GXULQJ�WKH�,PSXOVH��LW�PD\
QRW�ILUH�DW�DLUFUDIW�DW�ORZHU�DOWLWXGHV�

z ,I�WKH�DLUFUDIW�GRYH�GXULQJ�WKH�,PSXOVH��LW�PD\
QRW�ILUH�DW�DLUFUDIW�DW�KLJKHU�DOWLWXGHV�

,I�WKH�DLUFUDIW�LV�HOLJLEOH�DQG�WKH�FRQWUROOLQJ�SOD\HU
ZLVKHV�WR�ILUH�D�PLVVLOH��WKH�SOD\HU�DQQRXQFHV�WKDW�D
PLVVLOH�LV�EHLQJ�ILUHG��DQQRXQFHV�WKH�PLVVLOH©V�WDUJHW�
DQG�SODFHV�D�PDUNHU�RQ�WKH�WDUJHW��WR�QRWH�WKDW�LW�LV�WKH
WDUJHW�RI�D�PLVVLOH�DWWDFN��7KHQ�WKH�SOD\HU�PRYHV�WKH
DPPR�PDUNHU�IRU�WKH�DSSURSULDWH�W\SH�RI�PLVVLOH�WR
VKRZ�WKH�H[SHQGLWXUH��3OD\HUV�VKRXOG�DOVR�QRWH�WKH
+LW���IRU�WKH�PLVVLOH��VHH�VSHFLILF�PLVVLOH�W\SH�IRU�WKLV
QXPEHU��PRGLILHG�E\�WKH�ILULQJ�SRVLWLRQ�DQG��IRU
UDGDU�JXLGHG�PLVVLOHV��WKH�QXPEHU�RI�LPSXOVHV�XQWLO
WKH�PLVVLOH�ZLOO�UHDFK�WKH�WDUJHW��1RWH��KHDW�VHHNLQJ
PLVVLOHV�UHDFK�WKH�WDUJHW�RQ�WKH�QH[W�LPSXOVH��

������0LVVLOH�,PSDFW
,Q�0LVVLOH�,PSDFW�6HJPHQW�RI�WKH�,PSXOVH��DOO�DLUFUDIW
ZLWK�PLVVLOH�PDUNHUV�RQ�WKHP�PXVW�FKHFN�IRU�PLVVLOH
LPSDFW��,I�D�KHDW�VHHNLQJ�PLVVLOH�ZDV�ILUHG�DW�WKH
DLUFUDIW��FKHFN�IRU�LPSDFW�RQ�WKH�LPSXOVH�DIWHU�WKH
PLVVLOH�ZDV�ILUHG��,I�D�UDGDU�JXLGHG�PLVVLOH�ZDV�ILUHG
DW�WKH�DLUFUDIW��FKHFN�IRU�LPSDFW�RQ�WKH�LPSXOVH�WKDW
WKH�PLVVLOH�UHDFKHV�WKH�WDUJHW�DLUFUDIW��D�UDGDU�JXLGHG
PLVVLOH�PRYHV�DW���KH[HV�SHU�LPSXOVH��
7R�GHWHUPLQH�LI�D�PLVVLOH�KLWV�WKH�WDUJHW�DLUFUDIW�WKH
SOD\HU�WKDW�ILUHG�WKH�PLVVLOH�DQG�WKH�SOD\HU�FRQWUROOLQJ
WKH�WDUJHW�DLUFUDIW�HDFK�UROO�D�GLH�DQG�PRGLILHV�LW�DV
IROORZV���1RWH��)RU�UDGDU�JXLGHG�PLVVLOHV��LI�WKH
WDUJHW�DLUFUDIW�LV�RXWVLGH�WKH�UDGDU�FRQH�RI�WKH�ILULQJ
DLUFUDIW�DQG�WKH�PLVVLOH�LV�QRW�DQ�DFWLYH�KRPLQJ
PLVVLOH��WKHQ�WKH�PLVVLOH�DXWRPDWLFDOO\�PLVVHV�
7KH�SOD\HU�WKDW�ILUHG�WKH�PLVVLOH��$WWDFNHU��DGGV�
��0RGLILHG�0LVVLOH�+LW����WKH�VSHFLILF�PLVVLOH�W\SH�KLW
��PRGLILHG�E\�WKH�ILULQJ�SRVLWLRQ�PRGLILHU�
����LI�WKH�WDUJHW�DLUFUDIW�XVHG�DIWHUEXUQHU�LQ�WKLV
,PSXOVH��KHDW�VHHNLQJ�PLVVLOHV�RQO\�

����LI�ILULQJ�DLUFUDIW�LV�QRW�VSRWWHG��RSWLRQDO�
7KH�SOD\HU�FRQWUROOLQJ�WKH�WDUJHW�DLUFUDIW�DGGV�
��&RXQWHU�PHDVXUHV��&�0��UDWLQJ�RI�WKH�DLUFUDIW�IRU
WKH�PLVVLOH�W\SH��KHDW�VHHNLQJ�RU�UDGDU�JXLGHG�
��3LORW�$ELOLW\�IRU�WKH�WDUJHW�DLUFUDIW��*UHHQ�RU�,QH[S�
 ����$YHUDJH� ����([SHULHQFHG� ����$FH� ���
����LI�WKH�WDUJHW�DLUFUDIW�MXVW�FRPSOHWHG�RU�LV�LQ�WKH
SURFHVV�RI�GRLQJ�D�/RRS�RU�+DUG�7XUQ�PDQHXYHU�
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�DOWLWXGH��
����LI�VXFFHVVIXOO\�FRPSOHWHG�%UHDN�&RQWDFW��EXW
EHLQJ�FKDVHG�E\�PLVVLOH��VHH�UXOH�������0LVVLOH
,PSDFW�YV��%UHDN�2IIV��
z ,I�WKH�PRGLILHG�7DUJHW�GLH�UROO�LV�JUHDWHU�WKDQ�RU

HTXDO�WR�WKH�PRGLILHG�$WWDFNHU�GLH�UROO��WKHQ�WKH
PLVVLOH�KDV�PLVVHG

z ,I�WKH�PRGLILHG�$WWDFNHU�GLH�UROO�LV�JUHDWHU�WKDQ
WKH�PRGLILHG�7DUJHW�GLH�UROO��WKHQ�WKH�PLVVLOH�KDV
KLW�WKH�WDUJHW�

,I�WKH�PLVVLOH�KLWV�WKH�WDUJHW�DLUFUDIW��LW�WDNHV�D�QXPEHU
RI�KLWV�HTXDO�WR�WKH�GLIIHUHQFH EHWZHHQ�WKH�PRGLILHG
$WWDFNHU�GLH�UROO�DQG�WKH�PRGLILHG�7DUJHW�GLH�UROO�
0DUN�WKLV�QXPEHU�RI�KLWV�RII�RQ�WKH�$LUFUDIW�&RQWURO
&DUG�IRU�WKH�WDUJHW��,Q�DGGLWLRQ�WKH�WDUJHW�DLUFUDIW
DXWRPDWLFDOO\�VXIIHUV�RQH�&ULWLFDO�+LW�DQG�ZLOO�VXIIHU
DQRWKHU�&ULWLFDO�+LW�IRU�HDFK���SRLQWV�RI�GDPDJH�GRQH
E\�WKH�PLVVLOH�

������0LVVLOH�,PSDFW�YV��%UHDN�2IIV
,I�D�PLVVLOH�LV�GXH�WR�LPSDFW�DQ�DLUFUDIW�WKDW�KDV
VXFFHVVIXOO\�EURNHQ�FRQWDFW��WKHUH�LV�VWLOO�D�FKDQFH
WKDW�WKH�PLVVLOH�ZLOO�KLW�WKH�DLUFUDIW��'XULQJ�WKH
0LVVLOH�,PSDFW�6HJPHQW�SOD\HUV�ZLOO�FKHFN�IRU
LPSDFW�RQ�DLUFUDIW�WKDW�EURNH�FRQWDFW�DW�WKH�EHJLQQLQJ
RI�WKH�LPSXOVH�ILUVW��7KH�FKHFN�LV�GRQH�QRUPDOO\
H[FHSW�WKDW�WKH�DLUFUDIW�WKDW�EURNH�FRQWDFW�JHWV�DQG���
GLH�UROO�PRGLILHU��LQ�DGGLWLRQ�WR�DQ\�PRGLILHUV�IRU
DOWLWXGH�DQG�PDQHXYHU��
,I�DQ�DLUFUDIW�ILUHG�D�UDGDU�JXLGHG�PLVVLOH��EXW�EUHDNV
FRQWDFW�EHIRUH�WKH�PLVVLOH�LPSDFWV��WKH�PLVVLOH
DXWRPDWLFDOO\�PLVVHV�

����*XQ�$WWDFNV
*XQILUH�WDNHV�SODFH�LQ�WKH�*XQ�6HJPHQW�RI�WKH
,PSXOVH��$Q�DLUFUDIW�FDQ�RQO\�ILUH�DW���WDUJHW�GXULQJ
WKH�*XQ�6HJPHQW��7KH�VLGH�WKDW�KDV�WKH�,QLWLDWLYH
0DUNHU�PD\�DWWDFN�ZLWK�DOO�RI�LWV�DLUFUDIW�WKDW�PRYHG
GXULQJ�WKH�LPSXOVH��DQG�WKHQ�WKH�VLGH�ZLWKRXW�WKH
PDUNHU�PD\�DWWDFN��7KH�HIIHFWV�RI�D�JXQ�DWWDFN�DUH
GHWHUPLQHG�DQG�DSSOLHG�LPPHGLDWHO\��7KLV�PHDQV�WKDW
WKH�SOD\HU�ZLWK�WKH�LQLWLDWLYH�PD\�VKRRW�GRZQ�DQ
HQHP\�SODQH�EHIRUH�LW�FDQ�ILUH��,Q�RUGHU�WR�EH�HOLJLEOH
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WR�ILUH�WKH�ILULQJ�DLUFUDIW�PXVW�PHHW�WKH�IROORZLQJ
FRQGLWLRQV�
z 7KH�ILULQJ�DLUFUDIW�PXVW�EH�HTXLSSHG�ZLWK�D�JXQ

�RU�JXQ�SRG��DQG�KDYH�DPPXQLWLRQ�UHPDLQLQJ�
z 7KH�ILULQJ�DLUFUDIW�PXVW�EH�LQ�D�KH[�DGMDFHQW�WR

WKH�WDUJHW��SRLQWLQJ�DW�WKH�WDUJHW��DQG�ZLWKLQ�RQH
DOWLWXGH�OHYHO�25�LQ�WKH�VDPH�KH[�DV�WKH�WDUJHW
RQH�DOWLWXGH�OHYHO�DERYH�RU�EHORZ�WKH�WDUJHW�25
LQ�WKH�VDPH�KH[�DW�WKH�VDPH�DOWLWXGH�

z ,I�LQ�WKH�VDPH�KH[�DV�WKH�WDUJHW�DW�WKH�VDPH
DOWLWXGH��WKH�ILULQJ�DLUFUDIW�PXVW�EH�IDFLQJ�WKH
VDPH�GLUHFWLRQ�DV�WKH�WDUJHW�DQG�EH�WKH�ODVW
DLUFUDIW�WR�HQWHU�WKH�KH[��,I�WKH�DLUFUDIW�HQWHUHG�WKH
KH[�LQ�WKH�VDPH�LPSXOVH�DQG�DUH�IDFLQJ�WKH�VDPH
GLUHFWLRQ��RQO\�WKH�VORZHVW�DLUFUDIW��DIWHU�DOO
DGMXVWPHQWV�IRU�PDQHXYHUV�DQG�FOLPE�GLYH��PD\
ILUH�

z ,I�WKH�DLUFUDIW�FOLPEHG�GXULQJ�WKH�,PSXOVH��LW�PD\
QRW�ILUH�DW�DLUFUDIW�DW�ORZHU�DOWLWXGHV�

z ,I�WKH�DLUFUDIW�GRYH�GXULQJ�WKH�,PSXOVH��LW�PD\
QRW�ILUH�DW�DLUFUDIW�DW�KLJKHU�DOWLWXGHV�

,I�WKH�DLUFUDIW�LV�HOLJLEOH�WR�ILUH�DQG�WKH�FRQWUROOLQJ
SOD\HU�ZLVKHV�WR�XVH�JXQILUH��WKH�SOD\HU�DQQRXQFHV
WKDW�JXQILUH�LV�WDNLQJ�SODFH�DQG�DQQRXQFHV�WKH�WDUJHW
DLUFUDIW��7KHQ�WKH�SOD\HU�PRYHV�WKH�DPPR�PDUNHU�IRU
WKH�JXQV�WR�VKRZ�WKH�H[SHQGLWXUH�RI�DPPXQLWLRQ�
7R�GHWHUPLQH�LI�JXQILUH�KLWV�WKH�WDUJHW�DLUFUDIW�WKH
SOD\HU�WKDW�ILUHG�DQG�WKH�SOD\HU�FRQWUROOLQJ�WKH�WDUJHW
DLUFUDIW�HDFK�UROO�D�GLH�DQG�PRGLI\�LW�DV�IROORZV�
7KH�SOD\HU�WKDW�ILUHG�JXQV��$WWDFNHU��DGGV�
��*XQ�$WWDFN�9DOXH��VHH�VSHFLILF�$LUFUDIW�&RQWURO
&DUG�IRU�WKLV�QXPEHU�
��7KH�QXPEHU�VKRZQ�RQ�WKH�*XQ�)LULQJ�3RVLWLRQ
'LDJUDP
����$FH�3LORW
����([SHULHQFHG�3LORW
����*UHHQ�3LORW
����LI�ILULQJ�DLUFUDIW�LV�QRW�VSRWWHG��RSWLRQDO�
7KH�SOD\HU�FRQWUROOLQJ�WKH�WDUJHW�DLUFUDIW�DGGV�
��'HIHQVH�)DFWRU�RI�DLUFUDIW
����$FH�3LORW
����([SHULHQFHG�3LORW
z ,I�WKH�PRGLILHG�7DUJHW�GLH�UROO�LV�JUHDWHU�WKDQ�RU

HTXDO�WR�WKH�PRGLILHG�$WWDFNHU�GLH�UROO��WKHQ�WKH
DWWDFNHU�KDV�PLVVHG

z ,I�WKH�PRGLILHG�$WWDFNHU�GLH�UROO�LV�JUHDWHU�WKDQ
WKH�PRGLILHG�7DUJHW�GLH�UROO��WKHQ�WKH�WDUJHW�KDV
EHHQ�KLW�

,I�WKH�WDUJHW�LV�KLW��WKH�DWWDFNLQJ�SOD\HU�FRPSDUHV�WKH
GLIIHUHQFH EHWZHHQ�WKH�PRGLILHG�$WWDFNHU�GLH�UROO�DQG
WKH�PRGLILHG�7DUJHW�GLH�UROO�WR�WKH�*XQ�&RPEDW
,QIRUPDWLRQ�&KDUW�RQ�WKH�&RQWURO�&DUG�IRU�WKH
DWWDFNLQJ�DLUFUDIW��7KH�QXPEHU�VKRZQ�XQGHU�WKH
GLIIHUHQFH�LV�WKH�QXPEHU�RI�KLWV�WKH�WDUJHW�DLUFUDIW
WDNHV��0DUN�WKLV�QXPEHU�RI�KLWV�RII�RQ�WKH�&RQWURO
&DUG�IRU�WKH�WDUJHW��,Q�DGGLWLRQ��WKH�WDUJHW�DLUFUDIW�ZLOO
VXIIHU�D�&ULWLFDO�+LW�IRU�HDFK���SRLQWV�RI�GDPDJH�GRQH
E\�WKH�JXQILUH�

����'DPDJH�(IIHFWV
(DFK�DLUFUDIW�LV�UDWHG�IRU�D�FHUWDLQ�DPRXQW�RI�GDPDJH
WKDW�LW�FDQ�WDNH��7KHUH�DUH�QR�UHVWULFWLRQV�RQ�DLUFUDIW
SHUIRUPDQFH�RU�RSHUDWLRQ�GXH�WR�GDPDJH��H[FHSW�IRU
WKH�UHVWULFWLRQV�LPSRVHG�E\�FULWLFDO�KLWV��XQWLO�DQ
DLUFUDIW�H[FHHGV�LWV�PD[LPXP�GDPDJH�OHYHO��2QFH�DQ
DLUFUDIW©V�GDPDJH�H[FHHGV�LWV�PD[LPXP�OHYHO��KLWV
PRYH�LQWR�WKH�JUD\�SRUWLRQ�RI�WKH�GDPDJH�WUDFN���WKH
DLUFUDIW�LV�WUHDWHG�DV�D�ORDGHG�DLUFUDIW�IRU�WKH
UHPDLQGHU�RI�WKH�JDPH��ZLWK�DOO�WKH�VSHHG�DQG
PDQHXYHU�UHVWULFWLRQV��
$LUFUDIW�DUH�RQO\�VKRW�GRZQ�E\�&ULWLFDO�+LWV��$
&ULWLFDO�+LW�UHSUHVHQWV�PDMRU�GDPDJH�WR�D�VHFWLRQ�RI
WKH�DLUFUDIW��WKH�ZD\�WKDW�FULWLFDO�KLWV�DUH�UHFHLYHG�LV
H[SODLQHG�EHORZ��7KH�HIIHFWV�RI�FULWLFDO�KLWV�DUH
H[SODLQHG�RQ�WKH�&ULWLFDO�+LW�7DEOH�

����&ULWLFDO�+LWV
7KHUH�DUH�VHYHUDO�ZD\V�WR�VFRUH�FULWLFDO�KLWV�RQ�WKH
WDUJHW�DLUFUDIW�
�� 7KH�DLUFUDIW�WDNHV�D�KLW�IURP�D�PLVVLOH��UROO�RQFH

RQ�WKH�&ULWLFDO�+LW�7DEOH�
�� )RU�HYHU\�PXOWLSOH�RI���GDPDJH�SRLQWV��URXQGHG

GRZQ��LQIOLFWHG�GXULQJ�D�VLQJOH�FRPEDW��UROO�RQFH
RQ�WKH�&ULWLFDO�+LW�7DEOH���([DPSOH��LI���GDPDJH
SRLQWV�DUH�LQIOLFWHG��WKH�DWWDFNHU�ZRXOG�UROO�WZLFH
RQ�WKH�&ULWLFDO�+LW�7DEOH��LI���GDPDJH�SRLQWV�DUH
LQIOLFWHG��WKH�DWWDFNHU�ZRXOG�UROO�RQFH�RQ�WKH
&ULWLFDO�+LW�7DEOH�

�� ,I�WKH�PD[LPXP�GDPDJH�OHYHO�IRU�DQ�DLUFUDIW�KDV
EHHQ�H[FHHGHG��WKH�DWWDFNHU�UROOV�RQFH�RQ�WKH
&ULWLFDO�+LW�7DEOH�IRU�HDFK�GDPDJH�SRLQW�DERYH
WKH�PD[LPXP�OHYHO�LQIOLFWHG�RQ�WKH�DLUFUDIW�
�([DPSOH��DQ�DLUFUDIW�WKDW�FDQ�WDNH�D�PD[LPXP
RI���GDPDJH�SRLQWV�DQG�DOUHDG\�KDV���GDPDJH
SRLQWV��,W�LV�ILUHG�RQ�DQG�KDV���PRUH�GDPDJH
SRLQWV�LQIOLFWHG�RQ�LW��7KH�DWWDFNLQJ�SOD\HU�ZRXOG
WKHQ�UROO���WLPHV�RQ�WKH�&ULWLFDO�+LW�7DEOH��RQFH
IRU�LQIOLFWLQJ���GDPDJH�SRLQWV�DQG�WZR�PRUH
WLPHV�IRU�HDFK�GDPDJH�SRLQW�RYHU�WKH�PD[LPXP
GDPDJH�OHYHO�IRU�WKH�WDUJHW�DLUFUDIW��

)RU�HDFK�&ULWLFDO�+LW��WKH�DWWDFNLQJ�SOD\HU�UROOV�RQ�WKH
&ULWLFDO�+LW�7DEOH��&HUWDLQ�UHVXOWV�ZLOO�KDYH�QR�HIIHFW
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RQ�WKH�DLUFUDIW��WKH�GDPDJH�ZDV�WR�D�QRQ�YLWDO�VHFWLRQ
RU�WKH�GDPDJH�ZDV�QRW�DV�EDG�DV�LW�FRXOG�KDYH�EHHQ��
VRPH�UHVXOWV�ZLOO�FDXVH�WKH�LPPHGLDWH�ORVV�RI�WKH
DLUFUDIW�DQG�RWKHUV�ZLOO�OLPLW�WKH�PDQHXYHUDELOLW\�WKH
DLUFUDIW��:KHQ�D�FULWLFDO�KLW�ZKLFK�OLPLWV�WKH�DELOLW\�RI
WKH�DLUFUDIW�LV�VFRUHG��PDUN�WKH�KLW�RQ�WKH�&RQWURO
&DUG�IRU�WKH�GDPDJHG�DLUFUDIW��7KH�HIIHFWV�RI�HDFK
FULWLFDO�KLW�DUH�H[SODLQHG�RQ�WKH�&ULWLFDO�+LW�7DEOH�
����(MHFWLQJ
$�SLORW��RU�FUHZ��PD\�DWWHPSW�WR�HMHFW�IURP�DQ
DLUFUDIW�ZKHQ�LW�LV�GHVWUR\HG��7KH�SOD\HU�FRQWUROOLQJ
WKH�GHVWUR\HG�DLUFUDIW�UROOV�RQH�GLH�IRU�WKH�SLORW��RU
FUHZ��DQG�PRGLILHV�WKH�UHVXOW��,I�WKH�PRGLILHG�GLH�UROO
LV�JUHDWHU�WKDQ�RU�HTXDO�WR����WKH�SLORW�FUHZ�KDV
VXFFHVVIXOO\�HMHFWHG�IURP�WKH�DLUFUDIW��7KH�HMHFWLRQ
GLH�UROO�LV�PRGLILHG�DV�IROORZV�
����LI�WKH�SLORW�LV�ZRXQGHG
����LI�WKH�DLUFUDIW�ZDV�RQ�ILUH�ZKHQ�WKH�HMHFWLRQ�ZDV
DWWHPSWHG
����LI�WKH�DLUFUDIW�ZDV�GHVWUR\HG�E\�D�0DMRU�'DPDJH
&ULWLFDO�+LW
����LI�WKH�DLUFUDIW�ZDV�GHVWUR\HG�EHFDXVH�LW�ZDV�LQ�D
+DUG�7XUQ�/RRS�PDQHXYHU�ZKHQ�LW�UHFHLYHG�D
6WUXFWXUDO�'DPDJH�&ULWLFDO�+LW�

����)LUH�&KHFN�6HJPHQW
$IWHU�DLUFUDIW�PRYH�LQ�DQ�LPSXOVH��$OO�DLUFUDIW�WKDW�DUH
RQ�ILUH��&ULWLFDO�+LW������FKHFN�WR�VHH�LI�WKH\�FDQ�SXW
RXW�WKH�ILUH��7KH�SOD\HU�FRQWUROOLQJ�WKH�DLUFUDIW�UROOV
RQH�GLH�DQG�PRGLILHV�LW�EDVHG�RQ�WKH�DLUFUDIW©V�VSHHG
�DV�EHORZ���,I�WKH�UHVXOW�LV�!���WKHQ�WKH�ILUH�LV�RXW�DQG
WKH�DLUFUDIW�FRQWLQXHV�QRUPDO�RSHUDWLRQV��,I�WKH�UHVXOW
LV�����WKHQ�WKH�ILUH�LV�VWLOO�EXUQLQJ��,I�WKH�UHVXOW�LV����
WKHQ�WKH�SOD\HU�UROOV�IRU�GDPDJH�RQ�WKH�&ULWLFDO�+LW
7DEOH��LI�D�VHFRQG�)LUH�&ULWLFDO�+LW�LV�UROOHG�WKH
DLUFUDIW�LV�ORVW��
0RGLI\�WKH�)LUH�'LH�5ROO�DV�IROORZV�
���,I�FXUUHQW�VSHHG�LV�!�
���,I�FXUUHQW�VSHHG�LV������
���,I�FXUUHQW�VSHHG�LV���¤��
���,I�WKH�DLUFUDIW�GRYH�GXULQJ�WKH�LPSXOVH
���,I�$FH�3LORW
���,I�([SHULHQFHG�3LORW
���,I�*UHHQ�3LORW
�����'LVHQJDJLQJ�DQG�%UHDN�2II�&KHFNV
$Q�DLUFUDIW�FDQ�OHDYH�WKH�PDS�DQG�WKH�JDPH�E\�IO\LQJ
RII�WKH�PDS�HGJH�RU�E\�PDNLQJ�D�VXFFHVVIXO�EUHDN�RII
DWWHPSW��$LUFUDIW�WKDW�OHDYH�WKH�JDPH�LQ�HLWKHU�RI
WKHVH�PDQQHUV�PD\�QRW�UHWXUQ�WR�WKH�PDS�IRU�WKH�UHVW
RI�WKH�JDPH�

)O\LQJ�RII�WKH�PDS�WR�GLVHQJDJH�LV�RQO\�DOORZHG�LI
SOD\LQJ�ZLWK�D�VWDWLF�PDS��WKLV�LV�GHWHUPLQHG�DW�WKH
EHJLQQLQJ�RI�WKH�JDPH���,I�SOD\HUV�DUH�QRW�SOD\LQJ
ZLWK�D�VWDWLF�PDS��WKHQ�WKH�DLUFUDIW�DUH�DOO�VKLIWHG�RQ
WKH�PDS�D�QXPEHU�RI�KH[HV�WR�NHHS�DOO�DLUFUDIW�RQ�WKH
PDS�
%UHDN�2II�&KHFNV�DUH�GRQH�DIWHU�6HW�6SHHG�3KDVH��,Q
RUGHU�WR�DWWHPSW�D�%UHDN�2II�&KHFN�WKH�DLUFUDIW�PXVW
QRW�KDYH�DQ�HQHP\�DLUFUDIW�LQ�D�WDLOLQJ�DGYDQWDJH
SRVLWLRQ��$Q\�DLUFUDIW�WKDW�PHHW�WKLV�UHVWULFWLRQ�PD\
DWWHPSW�WR�EUHDN�RII�
7R�GHWHUPLQH�LI�WKH�EUHDN�RII�LV�VXFFHVVIXO�WKH�SOD\HU
FRQWUROOLQJ�WKH�DLUFUDIW�WKDW�LV�EUHDNLQJ�RII�DQG�DQ\
HQHP\�SOD\HU�HDFK�UROO�D�GLH�DQG�PRGLI\�LW�DV�IROORZV�
7KH�SOD\HU�DWWHPSWLQJ�WR�EUHDN�RII�DGGV�
����,I�LW�LV�*DPH�7XUQ�������RU��
����,I�LW�LV�JDPH�WXUQ�������RU�JUHDWHU
����,I�LW�LV�JDPH�WXUQ�������RU��
����$FH�3LORW
����*UHHQ�3LORW
����,I�DLUFUDIW�LV�QRW�VSRWWHG��RSWLRQDO�
z ,I�WKH�HQHP\�SOD\HU©V�GLH�UROO�LV�JUHDWHU�WKDQ�RU

HTXDO�WR�WKH�PRGLILHG�EUHDN�RII�GLH�UROO��WKHQ�WKH
DLUFUDIW�ZDV�XQDEOH�WR�EUHDN�RII�

z ,I�WKH�PRGLILHG�EUHDN�RII�GLH�UROO�LV�JUHDWHU�WKDQ
WKH�HQHP\�SOD\HU©V�GLH�UROO��WKHQ�WKH�DLUFUDIW�KDV
EURNHQ�RII�DQG�LV�UHPRYHG�IURP�WKH�JDPH��1RWH�
DQ\�PLVVLOHV�ILUHG�DW�WKH�DLUFUDIW�VWLOO�KDYH�D
FKDQFH�WR�KLW�WKH�DLUFUDIW��VHH�UXOH�������0LVVLOH
,PSDFW�YV��%UHDN�2IIV��

�����/RDGHG�$LUFUDIW
/RDGHG�DLUFUDIW�KDYH�FHUWDLQ�VSHHG�DQG
PDQHXYHUDELOLW\�UHVWULFWLRQV�SODFHG�RQ�WKHP��,Q
3KDQWRPV DQ�DLUFUDIW�LV�FRQVLGHUHG�ORDGHG�LI�LW�LV
FDUU\LQJ�DLU�WR�JURXQG�RUGQDQFH��ORDGHG�H[WHUQDO�IXHO
WDQNV��RU�KDV�GDPDJH�WKDW�H[FHHGV�LWV�PD[LPXP
GDPDJH�OHYHO��$LUFUDIW�WKDW�DUH�FDUU\LQJ�DLU�WR�JURXQG
RUGQDQFH�RU�ORDGHG�H[WHUQDO�IXHO�WDQNV�PD\�MHWWLVRQ
WKHVH�GXULQJ�DQ\�0DQHXYHU�0DUNLQJ�3KDVH�WR�ORVH�WKH
PDQHXYHU�DQG�VSHHG�UHVWULFWLRQV�IRU�EHLQJ�ORDGHG�
/RDGHG�DLUFUDIW�PD\�QRW�H[FHHG�WKH�0D[��/RDG�6SHHG
QRWHG�RQ�WKH�&RQWURO�&DUG�IRU�WKH�DLUFUDIW��7KH\�PD\
QRW�GR�DQ\�+DUG�7XUQ�RU�/RRS�PDQHXYHUV��DOO�RWKHU
PDQHXYHUV�KDYH�RQH�KH[�DGGHG�WR�WKH�QXPEHU�RI
KH[HV�QHHGHG�WR�FRPSOHWH�WKH�PDQHXYHU�DQG�DOO
PDQHXYHUV�

�����3LORW�4XDOLW\
7KHUH�DUH�ILYH�OHYHOV�RI�3LORW�4XDOLW\�RQ�3KDQWRPV�
*UHHQ��,QH[SHULHQFHG��$YHUDJH��([SHULHQFHG��DQG



3KDQWRPV�E\�'DYH�6FKXHOHU 3DJH�� RI���
9HUVLRQ���� 0DUFK������

$FH��(DFK�3LORW�4XDOLW\�W\SH�DQG�LWV�HIIHFWV�DUH
H[SODLQHG�EHORZ�
�����*UHHQ�3LORW
$�*UHHQ�3LORW�LV�RQH�WKDW�KDV�PLQLPDO�WUDLQLQJ�DQG
OLWWOH�WR�QR�H[SHULHQFH�LQ�DQ�DLUFUDIW�RU�D�SRRU�TXDOLW\
,QH[SHULHQFHG�3LORW��7KLV�SLORW�ZRXOG�PRVW�OLNHO\�EH
IRXQG�IO\LQJ�IRU�WKLUG�ZRUOG�QDWLRQV�
*UHHQ�SLORWV�PXVW�FKHFN�IRU�ORVV�RI�FRQWURO�RI�WKHLU
DLUFUDIW�DQ\�WLPH�WKDW�WKH\�GR�D�+DUG�7XUQ�RU�/RRS
0DQHXYHU��:KHQ�WU\LQJ�WR�/RFN�2Q�ZLWK�5DGDU
+RPLQJ�PLVVLOHV��JHW�D�UDGDU�VSRW�RU�D�YLVXDO�VSRW�
WKHUH�LV�D����WR�WKH�DWWHPSW��:KHQ�ILULQJ�JXQV��WKHUH�LV
D����PRGLILHU�WR�DOO�VKRWV��7KH\�KDYH�D�PLVVLOH�GHIHQVH
PRGLILHU�RI���

�����,QH[SHULHQFHG�3LORW
7KLV�SLORW�KDV�VWDQGDUG�SLORW�WUDLQLQJ��EXW�QR�DGYDQFHG
WUDLQLQJ�DQG�OLWWOH�WR�QR�H[SHULHQFH�RU�D�SRRU�TXDOLW\
$YHUDJH�3LORW��7KLV�SLORW�ZRXOG�EH�IRXQG�IO\LQJ�IRU
WKLUG�ZRUOG�QDWLRQV�DQG�SRVVLEO\�DV�D�EHJLQQHU�LQ
PRUH�DGYDQFHG�DLU�IRUFHV�
,QH[SHULHQFHG�SLORWV�PXVW�FKHFN�IRU�ORVV�RI�FRQWURO�RI
WKHLU�DLUFUDIW�DQ\�WLPH�WKH\�GR�D�+DUG�7XUQ��7KH\
KDYH�D�PLVVLOH�GHIHQVH�PRGLILHU�RI���

�����$YHUDJH�3LORW
7KLV�SLORW�KDV�VWDQGDUG�SLORW�WUDLQLQJ��VRPH�DGYDQFHG
WUDLQLQJ�DQG�VRPH�H[SHULHQFH��7KLV�ZRXOG�EH�WKH
VWDQGDUG�SLORW�IRXQG�LQ�PRVW�DGYDQFHG�DLU�IRUFHV
DURXQG�WKH�ZRUOG�
$YHUDJH�SLORWV�KDYH�QR�VSHFLDO�PRGLILHUV�IRU�DWWDFNV
RU�PLVVLOH�/RFN�2Q�DWWHPSWV��$YHUDJH�SLORWV�KDYH�D
PLVVLOH�GHIHQVH�PRGLILHU�RI���
�����([SHULHQFHG�3LORW
7KLV�SLORW�KDV�D�KLJK�OHYHO�RI�H[SHULHQFH��ZLWK�ORWV�RI
DGYDQFHG�WUDLQLQJ�DQG�VRPH�FRPEDW�WLPH��6RPH
SLORWV�RI�WKLV�TXDOLW\�ZRXOG�EH�IRXQG�LQ�1$72
QDWLRQV�DQG�WKH�6RYLHW�8QLRQ��0RVW�,VUDHOL�SLORWV
ZRXOG�UDWH�DV�([SHULHQFHG�
:KHQ�WU\LQJ�WR�/RFN�2Q�ZLWK�5DGDU�+RPLQJ
PLVVLOHV��WKHUH�LV�D����PRGLILHU�WR�WKH�/RFN�2Q
DWWHPSW��:KHQ�ILULQJ�JXQV��WKHUH�LV�D����PRGLILHU�WR
DOO�VKRWV��:KHQ�ILUHG�DW�ZLWK�JXQV�WKH\�KDYH�D���
GHIHQVH�PRGLILHU��7KH\�KDYH�D�PLVVLOH�GHIHQVH
PRGLILHU�RI���

�����$FH�3LORW
7KLV�SLORW�KDV�DQ�H[WUHPHO\�KLJK�OHYHO�RI�H[SHULHQFH�
ZLWK�ORWV�RI�DGYDQFHG�WUDLQLQJ�DQG�VHYHUDO�FRPEDW

NLOOV��6RPH�SLORWV�RI�WKLV�TXDOLW\�ZRXOG�EH�IRXQG�LQ
1$72�QDWLRQV��WKH�6RYLHW�8QLRQ��DQG�,VUDHO�
:KHQ�WU\LQJ�WR�/RFN�2Q�ZLWK�5DGDU�+RPLQJ
PLVVLOHV��WKHUH�LV�D����PRGLILHU�WR�WKH�/RFN�2Q
DWWHPSW��:KHQ�ILULQJ�JXQV��WKHUH�LV�D����PRGLILHU�WR
DOO�VKRWV��:KHQ�ILUHG�DW�ZLWK�JXQV�WKH\�KDYH�D���
GHIHQVH�PRGLILHU��7KH\�KDYH�D�PLVVLOH�GHIHQVH
PRGLILHU�RI���

�����6SRWWLQJ��RSWLRQDO�
'XULQJ�WKH�JDPH�LW�LV�DVVXPHG�WKDW�HDFK�VLGH�NQRZV
WKDW�WKH�RWKHU�VLGH�KDV�DLUFUDIW�LQ�WKH�DUHD�DQG�VSRWWLQJ
LV�DVVXPHG�WR�RFFXU�ZLWKRXW�DQ\�VSHFLDO�UXOHV�
+RZHYHU��LQ�VRPH�FDVHV�SOD\HUV�PD\�ZDQW�WR�XVH�WKH
VSRWWLQJ�UXOHV�WR�DGG�UHDOLVP�RU�VKRZ�KRZ�LPSRUWDQW
LW�LV�WR�NQRZ�WKH�SUHFLVH�ORFDWLRQ�RI�WKH�HQHP\��,W�ZLOO
UHTXLUH�H[WUD�ERRNNHHSLQJ�IRU�SOD\HUV�WR�NHHS�WUDFN�RI
ZKLFK�DLUFUDIW�DUH�VSRWWHG��7KHUH�DUH�WZR�ZD\V�WR�VSRW
LQ�3KDQWRPV��5DGDU�DQG�9LVXDO�6SRWWLQJ��(DFK�LV
H[SODLQHG�EHORZ�

�����6SRWWLQJ�ZLWK�5DGDU
3OD\HUV�PD\�XVH�WKHLU�UDGDU�WR�VSRW�HQHP\�DLUFUDIW��7R
VSRW�DQ�HQHP\�DLUFUDIW�WKH�VSRWWLQJ�SOD\HU�PXVW�KDYH
HQHP\�DLUFUDIW�LQ�LWV�UDGDU�FRQH��$�SOD\HU�PD\
DWWHPSW�WR�VSRW�DQ\�QXPEHU�RI�HQHP\�DLUFUDIW�ZLWK
UDGDU�
$�UDGDU�VSRWWLQJ�DWWHPSW�LV�PDGH�GXULQJ�WKH�6SRWWLQJ
6HJPHQW��7KH�SOD\HU�DWWHPSWLQJ�WR�VSRW�GHFODUHV
ZKLFK�HQHP\�DLUFUDIW�KH�ZLOO�WU\�WR�VSRW��WKHQ�HDFK
SOD\HU�UROOV�D�GLH�WR�FKHFN�IRU�D�VXFFHVVIXO�UDGDU�VSRW�
7KH�GLH�UROO�IRU�HDFK�SOD\HU�LV�PRGLILHG�DV�IROORZV�
7KH�SOD\HU�DWWHPSWLQJ�WR�VSRW��6SRWWHU��DGGV�
��$LUFUDIW©V�5DGDU�9DOXH
����$FH�3LORW
����([SHULHQFHG�3LORW
����*UHHQ�3LORW
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�D�KLJKHU�DOWLWXGH
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�D�ORZHU�DOWLWXGH
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�DOWLWXGH��
7KH��WDUJHW�DLUFUDIW��7DUJHW��DGGV�
��5DGDU�FRXQWHU�PHDVXUHV��&�0��UDWLQJ�RI�WKH�DLUFUDIW
z ,I�WKH�PRGLILHG�7DUJHW�GLH�UROO�LV�JUHDWHU�WKDQ�RU

HTXDO�WR�WKH�PRGLILHG�6SRWWHU�GLH�UROO��WKHQ�D
UDGDU�VSRW�KDV�QRW EHHQ�DFKLHYHG�

z ,I�WKH�PRGLILHG�6SRWWHU�GLH�UROO�LV�JUHDWHU�WKDQ�WKH
PRGLILHG�7DUJHW�GLH�UROO��WKHQ�D�UDGDU�VSRW�KDV
EHHQ�DFKLHYHG�

$�SOD\HU�PXVW�FKHFN�IRU�VSRWWLQJ�IRU�HDFK�HQHP\
DLUFUDIW�DQG�LI�WKH�HQHP\�DLUFUDIW�PRYHV�RXW�RI�WKH
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UDGDU�FRQH�RI�WKH�VSRWWLQJ�DLUFUDIW�WKH�UDGDU�VSRW�LV
ORVW��7KH�UDGDU�VSRW�LV�DOVR�ORVW�LI�WKH�VSRWWLQJ�DLUFUDIW
JRHV�LQWR�D�VSLQ��)ULHQGO\�DLUFUDIW�PD\�VKDUH�UDGDU�
VSRWWLQJ�LQIRUPDWLRQ�

�����9LVXDO�6SRWWLQJ
,Q�FHUWDLQ�VLWXDWLRQV�SOD\HUV�PD\�ZDQW�WR�OLPLW�WKH
DELOLW\�RI�RQH�VLGH�WR�ILUH�XQOHVV�WKH\�KDYH�D�YLVXDO
VSRW�RQ�WKH�WDUJHW��9LVXDO�VSRWWLQJ�DWWHPSWV�DUH�PDGH
GXULQJ�WKH�6SRWWLQJ�6HJPHQW��(DFK�DLUFUDIW�PD\�RQO\
DWWHPSW�WR�YLVXDOO\�VSRW���HQHP\�DLUFUDIW�GXULQJ�HDFK
6SRWWLQJ�6HJPHQW��7KH�PD[LPXP�UDQJH�IRU�YLVXDO
VSRWWLQJ�LV�����7KH�UDQJH�LV�HTXDO�WR�WKH�QXPEHU�RI
KH[HV�WKH�VSRWWLQJ�DLUFUDIW�LV�IURP�WKH�WDUJHW��SOXV�WKH
GLIIHUHQFH�LQ�DOWLWXGH�EHWZHHQ�WKH�WZR�DLUFUDIW��7KH
SOD\HU�DWWHPSWLQJ�WR�VSRW�GHFODUHV�ZKLFK�HQHP\
DLUFUDIW�KH�ZLOO�WU\�WR�VSRW��WKHQ�HDFK�SOD\HU�UROOV�D�GLH
WR�FKHFN�IRU�D�VXFFHVVIXO�YLVXDO�VSRW��7KH�GLH�UROO�IRU
HDFK�SOD\HU�LV�PRGLILHG�DV�IROORZV�
7KH�SOD\HU�DWWHPSWLQJ�WR�VSRW��6SRWWHU��DGGV�
����$FH�3LORW
����([SHULHQFHG�3LORW
����*UHHQ�3LORW
����LI�VSRWWHU�KDV�UDGDU�VSRW�RU�/RFN�2Q�RQ�WKH�WDUJHW
DLUFUDIW�25�WKH�VSRWWHU�KDV�DQ�RII�PDS�FRQWUROOHU
�JURXQG�RU�DLU�
���LI�WKH�VSRWWHU�DLUFUDIW�KDV�DQ�DOO�URXQG�YLVLRQ
FDQRS\
���,I�WDUJHW�DLUFUDIW�LV�ODUJH
����LI�WKH�VSRWWHU�DLUFUDIW�KDV����RU�PRUH��FUHZ
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�DOWLWXGH��
7KH�WDUJHW�DLUFUDIW��7DUJHW��DGGV�
��5DQJH�EHWZHHQ�DLUFUDIW
����LI�DLUFUDIW�LV�VPDOO
z ,I�WKH�PRGLILHG�7DUJHW�GLH�UROO�LV�JUHDWHU�WKDQ�RU

HTXDO�WR�WKH�PRGLILHG�6SRWWHU�GLH�UROO��WKHQ�D
YLVXDO�VSRW�KDV�QRW EHHQ�DFKLHYHG�

z ,I�WKH�PRGLILHG�6SRWWHU�GLH�UROO�LV�JUHDWHU�WKDQ�WKH
PRGLILHG�7DUJHW�GLH�UROO��WKHQ�D�YLVXDO�VSRW�KDV
EHHQ�DFKLHYHG�

$Q�DLUFUDIW�PD\�KDYH�D�YLVXDO�VSRW�RQ�DQ\�QXPEHU�RI
HQHP\�DLUFUDIW��*HQHUDOO\��IULHQGO\�DLUFUDIW�PD\�QRW
VKDUH�YLVXDO�VSRWV��EXW�¦ZLQJPHQ§�PD\�VKDUH�YLVXDO
FRQWDFWV��$W�WKH�EHJLQQLQJ�RI�WKH�JDPH�D�SDLU�RI
DLUFUDIW��RI�WKH�VDPH�W\SH��PD\�EH�GHVLJQDWHG�DV
¦ZLQJPHQ§��7KHVH�WZR�DLUFUDIW�PD\�VKDUH�YLVXDO
FRQWDFW�LQIRUPDWLRQ�DV�ORQJ�DV�ERWK�DLUFUDIW�DUH���RU
IHZHU�KH[HV�IURP�HDFK�RWKHU��,I�WKH\�PRYH�RXWVLGH�RI
��KH[HV�WKH\�ORVH�WKH�DELOLW\�WR�VKDUH�FRQWDFWV��EXW�VWLOO
UHWDLQ�DOO�FXUUHQW�FRQWDFWV��7KH�ZLQJPHQ�UHODWLRQVKLS
LV�UH�HVWDEOLVKHG�ZKHQ�WKH�DLUFUDIW�PRYH�ZLWKLQ��
KH[HV�RI�HDFK�RWKHU�

9LVXDO�VSRWV�DUH�ORVW�LQ�WKH�IROORZLQJ�VLWXDWLRQV�
z ,I�WKH�HQHP\�DLUFUDIW�PRYHV�RXW�RI�WKH����KH[

UDQJH�IRU�VSRWWLQJ�
z ,I�DQ�DLUFUDIW�ILUHV�JXQV�DW�D�WDUJHW��WKH�DLUFUDIW

ORVHV�WKH�YLVXDO�VSRW�RI�DOO�HQHP\�DLUFUDIW��H[FHSW
WKH�WDUJHW���([FHSWLRQ��ZLQJPHQ�UXOH�GHVFULEHG
DERYH�

z ,I�DQ�DLUFUDIW�JRHV�LQWR�D�VSLQ�LW�ORVHV�DOO�YLVXDO
VSRWV�

�����&RXQWHUPHDVXUHV
&RXQWHUPHDVXUHV�DUH�VRPHZKDW�DEVWUDFWHG�LQ
3KDQWRPV DQG�FDQ�UHSUHVHQW�IODUHV��LQWHUQDO�MDPPLQJ
PHFKDQLVPV��H[WHUQDO�SRGV��DQG�HYHQ�QDWLRQDO
WUDLQLQJ��7KLV�VHFWLRQ�SURYLGHV�VRPH�UHFRPPHQGHG
FRXQWHUPHDVXUH�YDOXHV�WKDW�SOD\HUV�FDQ�XVH�ZKHQ
WKH\�DUH�GHVLJQLQJ�WKHLU�RZQ�VFHQDULRV��7KH�YDOXHV
JLYHQ�DUH�JXLGHOLQHV�DQG�SOD\HUV�FDQ�IHHO�IUHH�WR
PRGLI\�WKH�YDOXHV�GHSHQGLQJ�RQ�WKHLU�VFHQDULR�
7KHUH�DUH�WZR�W\SHV�RI�FRXQWHUPHDVXUHV�LQ�3KDQWRPV�
,5��LQIUDUHG��DQG�5DGDU�FRXQWHUPHDVXUHV��,5
FRXQWHUPHDVXUHV�DUH�XVHG�WR�GHIHQG�DJDLQVW�DWWDFNV
E\�KHDW�VHHNLQJ�PLVVLOHV��5DGDU�FRXQWHUPHDVXUHV�DUH
XVHG�WR�GHIHQG�DJDLQVW�UDGDU�ORFN�RQ�DWWHPSWV�DQG�WR
GHIHQG�DJDLQVW�DWWDFNV�E\�UDGDU�JXLGHG�PLVVLOHV��7KH
FRXQWHUPHDVXUH�YDOXHV�DUH�JLYHQ�EHORZ�DQG�DUH
RUJDQL]HG�E\�HUD�DQG�FRXQWU\��FRXQWU\�W\SH��RU�JURXS�

%HIRUH�����
&RXQWU\�*URXS 5DGDU ,5
86 � �
5XVVLD � �
1$72 � �
:DUVDZ�3DFW � �
�QG�:RUOG � �
�UG�:RUOG � �

�����WR�����
&RXQWU\�*URXS 5DGDU ,5
86 � �
5XVVLD � �
1$72 � �
:DUVDZ�3DFW � �
�QG�:RUOG � �
�UG�:RUOG � �
�����WR�����
&RXQWU\�*URXS 5DGDU ,5
86 � �
5XVVLD � �
1$72 � �
:DUVDZ�3DFW � �
�QG�:RUOG � �
�UG�:RUOG � �
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�����WR�����
&RXQWU\�*URXS 5DGDU ,5
86 � �
5XVVLD � �
1$72 � �
:DUVDZ�3DFW � �
�QG�:RUOG ��RU�� �
�UG�:RUOG � �

�����WR�FXUUHQW
&RXQWU\�*URXS 5DGDU ,5
86 � �
5XVVLD � �
1$72 � �
�QG�:RUOG � �
�UG�:RUOG � �

5XOH�4XHVWLRQV�
,I�\RX�KDYH�TXHVWLRQV�RU�FRPPHQWV�DERXW�WKHVH�UXOHV�
\RX�FDQ�UHDFK�WKH�DXWKRU�YLD�H�PDLO�DW
GDYHVKRH#DRO�FRP�
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&KDUWV��SDJH���
,QLWLDWLYH�0DUNHU�'LH�5ROO�0RGLILHUV�IRU�D�VLGH�KDYLQJ�
$FH�3LORW���� /RDGHG�$LUFUDIW����
2QO\�,QH[S��2U�*UHHQ�3LORWV���� *URXQG�RU�$LUERUQH�&RQWUROOHU����
/RVLQJ�&RQWURO�RI�DQG�$LUFUDIW
&RQGLWLRQ /RVV�RI�&RQWURO�&KHFNV 5HFRYHU\�&KHFNV
+DUG�7XUQ� 6DIH 22& 5HFRYHUHG 22&
*UHHQ ����� ������ ����� ������
,QH[SHULHQFHG ����� ������ ����� ������

/RRS 6DIH 22& 5HFRYHUHG 22&
*UHHQ ����� ������ ����� ������

��6SHHG 6DIH 22& 5HFRYHUHG 22&
*UHHQ ����� ����� ����� ������
,QH[SHULHQFHG ����� ������ ����� ������
$YHUDJH�
([SHULHQFHG�
$FH

����� ������ ����� ������

&ULWLFDO�+LW�7DEOH
5ROO�DQ\WLPH�KLW�E\�D�PLVVLOH�RU���RU�PRUH�SRLQWV�GDPDJH�DUH�VFRUHG�RU�DLUFUDIW�GDPDJH
OHYHO�LV�H[FHHGHG�
5ROO (IIHFW 5ROO (IIHFW
��� 0LQRU�'DPDJH��QR�HIIHFW � (QJLQH�+LW��XVH�'DPDJHG�(QJLQH�RQ

&RQWURO�&DUG���QG�KLW� �7UHDW�DV����
� 3LORW�:RXQGHG��QR�PRUH�+DUG�7XUQV

RU�/RRSV��PD\�FRPSOHWH�FXUUHQW
PDQHXYHU��EXW�LI�+DUG�7XUQ�RU�/RRS
FKHFN�IRU�VSLQ�DV�,QH[S�������ZKHQ
ILULQJ�����IRU�HMHFW���QG�KLW� �3LORW
.LOOHG��UHPRYH�DLUFUDIW�

� )LUH��FKHFN�WR�VHH�LI�SXW�RXW�)LUH�
&KHFN�6HJPHQW��0XVW�UROO�!��WR�SXW
RXW�ILUH��,I����UROO�IRU�FULWLFDO�KLW��,I
VHFRQG�)LUH�FULWLFDO�KLW��DLUFUDIW
GHVWUR\HG�����IRU�HMHFW�

��� 6WUXFWXUDO�'DPDJH��QR�PRUH�+DUG
7XUQV�RU�/RRSV��LI�GRLQJ�+DUG�7XUQ
RU�/RRS�DLUFUDIW�EUHDNV�XS�����IRU
HMHFW����QG�KLW� �7UHDW�DV����

���� 0DMRU�'DPDJH��DLUFUDIW�LV�ORVW�
UHPRYH�IURP�JDPH�����IRU�HMHFW�

(MHFWLRQ�5ROO��! ��IRU�VDIH�HMHFWLRQ
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&KDUWV��SDJH���
*XQ�)LULQJ�0RGLILHUV�
)LULQJ�$W�'LIIHUHQW�$OWLWXGH���� 3LORW�4XDOLW\�*UHHQ����
3LORW�4XDOLW\�([SHULHQFHG���� 3LORW�4XDOLW\�$FH����
)LULQJ�DW�6SLQQLQJ�DLUFUDIW���� 3LORW�:RXQGHG����
)LULQJ�DW�([SHULHQFHG������IRU�WDUJHW� )LULQJ�DW�DQ�$FH������IRU�WDUJHW�
)LULQJ�DLUFUDIW�LQ�+DUG�7XUQ�RU�/RRS���� )LULQJ�DLUFUDIW�LQ�D�7XUQ�RU�6LGHVOLS����

3RVLWLRQ�0RGLILHUV�IRU�*XQILUH
+HDW�6HHNLQJ�0LVVLOH�&KDUWV ���RQ�FKDUW�LV�0LVVLOH�+LW���PRGLILHU�IRU�WKDW�SRVLWLRQ�

:LGH�$VSHFW 1DUURZ�$VSHFW
+HDW�6HHNLQJ�$WWDFN�0RGLILHUV

$WWDFNHU�DGGV�
��0RGLILHG�0LVVLOH�+LW����WKH�PLVVLOH�KLW��
PRGLILHG�E\�WKH�ILULQJ�SRVLWLRQ�PRGLILHU�
����LI�WKH�WDUJHW�DLUFUDIW�XVHG�DIWHUEXUQHU�LQ
WKLV�,PSXOVH
����LI�ILULQJ�DLUFUDIW�LV�QRW�VSRWWHG��RSWLRQDO�
'HIHQGHU�DGGV�
��,5�&RXQWHU�PHDVXUHV��&�0��UDWLQJ�RI�WKH
DLUFUDIW
��3LORW�$ELOLW\�IRU�WKH�WDUJHW�DLUFUDIW��*UHHQ�RU
,QH[S�� ����$YJ� ����([S� ����$FH� ���
����LI�WKH�WDUJHW�DLUFUDIW�MXVW�FRPSOHWHG�RU�LV�LQ
WKH�SURFHVV�RI�GRLQJ�D�/RRS�RU�+DUG�7XUQ
PDQHXYHU�
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�DOWLWXGH��
����LI�VXFFHVVIXOO\�FRPSOHWHG�%UHDN�&RQWDFW�
EXW�EHLQJ�FKDVHG�E\�PLVVLOH��VHH�UXOH��������

$OO�$VSHFW
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&KDUWV��SDJH���
5DGDU�*XLGHG�0LVVLOHV
/RFN�RQ�0RGLILHUV�
��$LUFUDIW©V�5DGDU�9DOXH ����$FH�3LORW
����([SHULHQFHG�3LORW ����*UHHQ�3LORW
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�D�KLJKHU�DOWLWXGH ����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�D�ORZHU�DOWLWXGH
����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�DOWLWXGH�� ��5DGDU�&RXQWHU�PHDVXUHV��&�0��UDWLQJ�RI�WKH

DLUFUDIW��WDUJHW�RQO\�
����LI�UDQJH�EHWZHHQ�DLUFUDIW�LV�!��KH[HV
5DGDU�0LVVLOH�+LW���0RGLILHUV�
$WWDFNHU�$GGV� 'HIHQGHU�$GGV�
��0LVVLOH�+LW�� ��5DGDU�&RXQWHU�PHDVXUHV��&�0��UDWLQJ�RI�WKH

DLUFUDIW
)LULQJ�IURP�WDUJHW©V�IURQW�DVSHFW���� ��3LORW�$ELOLW\�IRU�WKH�WDUJHW�DLUFUDIW��*UHHQ�RU

,QH[S�� ����$YJ� ����([S� ����$FH� ���
)LULQJ�IURP�WDUJHW©V�VLGH�DVSHFW���� ����LI�WKH�WDUJHW�DLUFUDIW�MXVW�FRPSOHWHG�RU�LV�LQ

WKH�SURFHVV�RI�GRLQJ�D�/RRS�RU�+DUG�7XUQ
PDQHXYHU�

����LI�ILULQJ�DLUFUDIW�LV�QRW�VSRWWHG��RSWLRQDO� ����LI�WKH�WDUJHW�DLUFUDIW�LV�DW�DOWLWXGH��
����LI�VXFFHVVIXOO\�FRPSOHWHG�%UHDN�&RQWDFW�
EXW�EHLQJ�FKDVHG�E\�PLVVLOH��VHH�UXOH��������

5DGDU�&RQH
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0RYHPHQW�,PSXOVH�&KDUW
6SHHG

,PSXOVH � � � � � � � � � ��
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%UHDN�2II�&KHFN�PRGLILHUV�DUH�LQ�SDUHQWKHVLV���2WKHU�0RGLILHUV�
����$FH�3LORW
����*UHHQ�3LORW
����,I�DLUFUDIW�LV�QRW�VSRWWHG��RSWLRQDO�

7XUQ�6HTXHQFH
���6HW�6SHHG�3KDVH
���%UHDN�2II�&KHFN�3KDVH
���,PSXOVH�3KDVH�

D�� 0RYHPHQW�6HJPHQW
E�� )LUH�&KHFN�6HJPHQW
F�� $IWHUEXUQHU�6HJPHQW
G�� 6SRWWLQJ�6HJPHQW��RSWLRQDO�
H�� 0LVVLOH�,PSDFW�6HJPHQW
I�� *XQ�6HJPHQW
J�� %UHDN�/RFN�0LVVLOH�/DXQFK�6HJPHQW
K�� 5DGDU�/RFN�6HJPHQW
L�� 0DQHXYHU�0DUNLQJ�6HJPHQW

���,PSXOVH�(QG


